PEPARTMENT OF THE NAVY
SENERAL COUHBEL OF THE HaVY
e JECPERBUN DAYIS HWY
ARLANGTON, VA EERAL-BIGT

%0, 1994

On Decamber 19, 1994, Me. Slatkin approved the furthexr
delegation of suthority te approve oxders under Lhe Roomomy
21 U.B.C. 1535, with suthority for further delegution. Ths
Aslegatlon does raise an iesue that should be ¢ srifisd to
reflsot the intent of the Boonomy Rot and the implementation in

she Padersal Acguisition Reguls The sacond bullst of
%h@ delagation grante auth@:imy o make such determinstions, YPor
orders plaged witl th it of Defense f ek a
5&tezminntian mRy be xaquigaﬁ sz specified in reference (b} (the
PaR} .* The ues of the & "may be regquired® appesrs to leave
open t&a issue whethar Bconomy Act determinations o in fagt -
raguired for ordars placed with The APIR covay yrandun
o Me. Siatkin proposing the further delegation states £ chere
ig some disagreement betwsen the military departments and also
Q&ﬁ soncerning the extent to which Rconomy Act @atarminatinns
souived for orders placed within DOD. The memorandum furthe
at&tes that "if & policy decision ig ever made® that such @xﬁar§
roguire Boonommy rminetions, the initial delegmtion does
not aover such orders.
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. an agency® should be adopted so that it would result in
pignificantly reducing the administrative burden to require ,
determinutions for orders within the Navy. This approach is
consistant with the current draft FAR rewrite of Subpart 17.5 to

lement the PFaderal Acquisition Streamlining Act of 1994,
1ic Law 103-355. The FAR draft rewrite states in 17.502(b),

"The organizational level at which these daterminations are
raquirad within an agency shall be as estublished by sach™
agency.® This language was drafted, aes you know, by Joe Sousa
of APIA, and this approach is supportable.

It is recommsnded that the organigational level required for

an Economy Act determination be at the inter-military dspartment..

level (Navy to Army or Air Forcs). As a regult, orders placed
outside the Navy would requirs a determination. Ordaxs placed
within the Navy (including the Marine Corps) would not require =
determination. This approach would reduce the afministrative
burden of requiring determinations for intra-Navy orders and
settle the issue concerning the application of the Economy Act
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