52.234-4 Earned Value Management System (Jul 2006)

 (a) The Contractor shall use an earned value management system (EVMS) that has been determined by the Cognizant Federal Agency (CFA) to be compliant with the guidelines in ANSI/EIA Standard - 748 (current version at the time of award) to manage this contract. If the Contractor's current EVMS has not been determined compliant at the time of award, see paragraph (b) of this clause. The Contractor shall submit reports in accordance with the requirements of this contract.

(b) If, at the time of award, the Contractor's EVM System has not been determined by the CFA as complying with EVMS guidelines or the Contractor does not have an existing cost/schedule control system that is compliant with the guidelines in ANSI/EIA Standard - 748 (current version at time of award), the Contractor shall--

(1) Apply the current system to the contract; and

(2) Take necessary actions to meet the milestones in the Contractor's EVMS plan approved by the Contracting Officer.

(c) The Government will conduct an Integrated Baseline Review (IBR). If a pre-award IBR has not been conducted, a post award IBR shall be conducted as early as practicable after contract award.

(d) The Contracting Officer may require an IBR at--

(1) Exercise of significant options; or

(2) Incorporation of major modifications.

(e) Unless a waiver is granted by the CFA, Contractor proposed EVMS changes require approval of the CFA prior to implementation. The CFA will advise the Contractor of the acceptability of such changes within 30 calendar days after receipt of the notice of proposed changes from the Contractor. If the advance approval requirements are waived by the CFA, the Contractor shall disclose EVMS changes to the CFA at least 14 calendar days prior to the effective date of implementation.

(f) The Contractor shall provide access to all pertinent records and data requested by the Contracting Officer or a duly authorized representative as necessary to permit Government surveillance to ensure that the EVMS conforms, and continues to conform, with the performance criteria referenced in paragraph (a) of this clause.

(g) The Contractor shall require the subcontractors specified below to comply with the requirements of this clause: [Insert list of applicable subcontractors.]

	  

	  

	  


(End of clause)

PRESCRIPTION: Insert this clause in cost or incentive contracts, subcontracts, intra-government work agreements, and other agreements valued at or greater than $20 million (*).  Use the following guidance to determine additional requirements based on the dollar threshold of your procurement:
Greater than or equal to $50M(*) – (a) Shall comply with ANSI/EIA-748; (b) EVM system shall be formally validated and accepted by the cognizant contracting officer; (c) shall use CDRLs DI-MGMT-81466 (Contract Performance Report (CPR) – all formats) and DI-MGMT-81650 (Integrated Master Schedule (IMS));  (d) requires Schedule Risk Assessment; and (e) shall require an Integrated Baseline Review (IBR).  Includes contracts for highly classified, foreign, and in-house programs.  Not required for Firm-Fixed price contracts (Business case analysis and MDA approval required).  Not recommended for contracts less than 12 months in duration.  May not be appropriate for non-schedule based contract efforts, e. g. level of effort.
Less than $50M(*) but greater than or equal to $20M(*) – same as above except (a) EVM system does not require formal validation; (b) CPR Formats 1 and 5 are required (CPR Formats 2, 3, and 4 are optional); and (c) Schedule Risk Assessment is optional.  Includes contracts for highly classified, foreign, and in-house programs.  Not required for Firm-Fixed price contracts (Business case analysis and MDA approval required).  Not recommended for contracts less than 12 months in duration.  May not be appropriate for non-schedule based contract efforts, e. g. level of effort.  Insert the following in the statement of work:  “The contractor is required to have an Earned Value Management System that complies with ANSI/EIA-748; however, the government will not formally accept the contractor’s management system (no compliance review).”
Less than $20M(*) – (a) EVM is optional based on risk assessment; (b) requires cost-benefit analysis; (c) requires program manger approval.  CPR Formats 1 and 5 are recommended.  Integrated Master Schedule is optional.  Not recommended for contracts less than 12 months in duration.  May not be appropriate for non-schedule based contract efforts, e.g. level of effort.
(*) IN THEN DOLLAR YEARS

Reference:
FAR 34.203(c) 


ANSI/EIA-748-1998



DoDI 5000.2 as revised by USD-ATL Memorandum of 7 March 2005



DoD Earned Value Management Implementation Guide October 2006

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES:

252.204-7009 REQUIREMENTS REGARDING POTENTIAL ACCESS TO EXPORT-CONTROLLED ITEMS (JUL 2008)

(a) Definition. “Export-controlled items,” as used in this clause, means items subject to the Export Administration Regulations (EAR) (15 CFR Parts 730-774) or the International Traffic in Arms Regulations (22 CFR Parts 120-130). The term includes:

(1) “Defense items,” defined in the Arms Export Control Act, 22 U.S.C. 2778(j)(4)(A), as defense articles, defense services, and related technical data. The term “defense items” includes information and technology.
(2) “Items,” defined in the EAR as “commodities, software, and technology,” terms that are also defined in the EAR, 15 CFR 772.1. Regarding the release of items subject to the EAR to foreign nationals within the United States, “items” only include technology and software source code (and not commodities) subject to the EAR.

(b) The parties do not anticipate that, in the performance of this contract, the Contractor will generate or need access to export-controlled items. 

(c) If, during the performance of this contract, the Contractor becomes aware that the Contractor will generate or need access to export-controlled items—

(1) The Contractor shall notify the Contracting Officer in writing; and

(2) The Contracting Officer will expeditiously—

(i) Modify the contract to include the Defense Federal Acquisition Regulation Supplement clause 252.204-7008, Requirements for Contracts Involving Export-Controlled Items; 

(ii) Negotiate a contract modification that eliminates the requirement for performance of work that would involve export-controlled items; or

(iii) Terminate the contract, in whole or in part, as may be appropriate, for the convenience of the Government, in accordance with the Termination clause of the contract.

(End of clause)

PRESCRIPTION: Use in solicitations and contracts—(1) For research and development, except when the clause at 252.204-7008 will be included; or (2) For supplies and services, when the requiring activity provides the notification at 204.7304(b)(2).

REFERENCE: DFARS 204.7305(b)

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

252.239-7001   INFORMATION ASSURANCE CONTRACTOR TRAINING AND CERTIFICATION    (JAN 2008)
(a) The Contractor shall ensure that personnel accessing information systems have the proper and current information assurance certification to perform information assurance functions in accordance with DoD 8570.01-M, Information Assurance Workforce Improvement Program. The Contractor shall meet the applicable information assurance certification requirements, including—

(1) DoD-approved information assurance workforce certifications appropriate for each category and level as listed in the current version of DoD 8570.01-M; and 

(2) Appropriate operating system certification for information assurance technical positions as required by DoD 8570.01-M.

(b) Upon request by the Government, the Contractor shall provide documentation supporting the information assurance certification status of personnel performing information assurance functions.

(c) Contractor personnel who do not have proper and current certifications shall be denied access to DoD information systems for the purpose of performing information assurance functions.

(End of clause)

PRESCRIPTION: Use in solicitations and contracts involving contractor performance of information assurance functions as described in DoD 8570.01-M.
Reference:
DFARS 239.7103(b)



DoD 8570.01-M
LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.209-9200  FIRST ARTICLE (GOVERNMENT TESTING) SPECIAL PROVISIONS (SEP 1989)

(a) For the purposes of this contract, the term “First Article” has the same meaning as the synonymous terms “preproduction model(s)” and “preproduction equipment.”

(b) The First Article shall conform in every respect with the requirements set forth for production equipment and shall be manufactured with tools, materials and methods which are the same as, or representative of, the equipment to be furnished under Items (s) ___________ [Contracting officer insert item number(s)] (herein called production equipment). The First Article shall not be delivered for first article approval tests as provided for in the clause of this contract entitled “First Article Approval--Government Testing” until after it has been fully tested by the contractor at his expense to determine compliance with said requirements and preliminary accepted by the Contract Administration Office.  The Contractor shall make a record of all data obtained during such tests in such form as is consonant with good engineering practice and furnish five (5) copies thereof.  The cover sheet of each copy of this record shall be marked with this contract number and the Item identification.  One (l) copy shall be furnished to the Contract Administration Office at the time of inspection for preliminary inspection, one (l) copy shall accompany the First Article on delivery thereof, and three (3) copies shall be furnished to the Space and Naval Warfare Systems Command at the time of First Article delivery.

(c) The Contractor shall incorporate all modifications required by any conditional approval and correct any damage or deterioration resulting from testing or shipment of the First Article.  As so modified and corrected, and subject to the next to last sentence of paragraph (b) of the clause of this contract entitled “First Article Approval--Government Testing,” the approved First Article _______________________ [Contracting officer insert alternatives for this paragraph (c): (1) “shall serve as a manufacturing standard”, (2) “may be redelivered as part of the production requirements”, or (3) or some other alternative].

(End of clause)

PRESCRIPTION:  Use when the FAR 52.209-4 “First Article Approval--Government Testing” clause is used and it is necessary to require the Contractor to perform preliminary testing prior to delivery of the First Article.

REFERENCE:
Local Policy

FAR Policy of 9.302.

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES
5252.217-9200  DEFINITIZATION OF LETTER CONTRACT (JAN 1989)

(a) Letter Contract __________________ [Contracting officer insert contract number] dated ____________  [Contracting officer insert date of issuance of letter contract] as amended and extended was issued in anticipation of the execution of this modification.  This modification definitizes such letter contract and modifications ___________ [Contracting officer identify modifications issued after issuance of letter contract] thereto.  Any and all acts of performance under the letter contract, as amended by the modifications cited above, whether made by the Government or by the contractor, shall be deemed to have been made, done or performed under the applicable provisions of this modification.

(b) The costs, previous progress payments, aggregate progress payments and unliquidated progress payments mentioned in the Progress Payments clause include the costs incurred and progress payments made under the letter contract which has been definitized by this modification.

(c) The clauses of the basic letter contract and modifications _____________ [Contracting officer identify modifications issued after issuance of letter contract] entitled “Limitation of Government Liability” and “Contract Definitization” are hereby deleted.  All other terms and conditions of letter Contract ___________________ [Contracting officer insert contract number] and modifications _____________ [Contracting officer identify modifications issued after issuance of letter contract] remain in full force and effect, except as modified herein.

(End of clause)

PRESCRIPTION:  Use in letter contract definitization modifications that definitizes all or part of a letter contract.  Use paragraph (d) only if this is a partial definitization of the letter contract. Paragraph (b) is not applicable to cost-type documents.

REFERENCE:
DFARS 217.74 General Policy

Local Instructions

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.217-9200  DEFINITIZATION OF LETTER CONTRACT (JAN 1989)--ALTERNATE I (JAN 1989)

If the definitization is a partial definitization of the letter contract, the following paragraph (d) is added to the 5252.217-9200 “Definitization of Letter Contract” clause:

(d) Modifications ______________ [Contracting officer identify any modifications that were issued as unpriced actions that will be definitized separately] to the letter contract will be definitized by separate action in accordance with the “Contract Definitization” and “Limitation of Government Liability”.

(End of Alternate I)

PRESCRIPTION:  The basic clause is for use in letter contract definitization modifications which definitizes all or part of a letter contract.  Alternate I that adds paragraph (d) to the basic clause is for use only if this is a partial definitization of the letter contract.

REFERENCE:
DFARS 217.74 General Policy

Local Instructions

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.219-9201  SMALL BUSINESS SUBCONTRACTING PLAN (OCT 2003)

Pursuant to Public Law 95-507, the Contractor’s Subcontracting Plan for small business, HUBZone small business, small disadvantaged business, women-owned small business, veteran-owned small business, and service-disabled veteran-owned small business concerns is hereby approved and attached hereto as Attachment ___ [Contracting officer insert appropriate attachment number from Section “J”] and is made a part of this contract.

(End of clause)

PRESCRIPTION:  Use in solicitations and contracts when there is a requirement for contractor to furnish a Subcontracting Plan.

REFERENCE:
FAR 52.219-9

DFARS 252.219-7003

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.222-9600 WAGE DETERMINATION APPLICABLE, SERVICE CONTRACT ACT (JUL 1989)

Attachment ___ [Contracting officer insert appropriate attachment from Section “J”] incorporated herein sets forth the applicable Service Contract Act Wage Determination by the Secretary of Labor.

(End of clause)

PRESCRIPTION:  This clause shall be used in any solicitation or contract in excess of $2,500 involving a wage determination for services (as defined in FAR 22.1001) and covered by the Service Contract Act of 1965.  Use with the FAR 52.222-41 “Service Contract Act of 1965, as Amended” and FAR 52.222-42 “Statement of Equivalent Rates for Federal Hires” clauses.

NOTE:  If the wage determination is received after issuance of the solicitation but 10 days before opening of bids or the receipt of initial proposals, applicable wage determination must be added if the contracting officer finds there is a reasonable time in which to notify the offerors/bidders of the revision.

REFERENCE:
FAR 22.1006(a) and (b)

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.225-9200  OFFSHORE PROCUREMENT OF COMSEC EQUIPMENT (MAY 1996)

Due to the unique sensitivity of Communications Security and to maintain rigid control over the integrity of COMSEC equipment, no subcontracts or purchase orders which involve design, manufacture, production, assembly or test in a location not in the United States, of equipment, assemblies, accessories or parts performing cryptographic functions shall be made under this contract without prior specific approval of the Contracting Officer.  The Contractor further agrees to include this clause in any and all subcontracts he may let pursuant to this contract for equipment, assemblies, accessories or parts.

(End of clause)

PRESCRIPTION:  Use in solicitations and contracts that have a requirement for prime (non-ancillary) COMSEC equipment.

REFERENCE:
DoD 5220.22-S (Section I)

DoD 5220.22-R (Section I Part 5)
LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.227-9402  QUALIFIED U.S. CONTRACTORS FOR EXPORT-CONTROLLED TECHNICAL DATA (JAN 1992)

(a) By Department of Defense (DoD) Directive 5230.25 (hereinafter referred to as “the Directive”), a program was established to allow Qualified U.S. Contractors to obtain export-controlled technical data under certain conditions.  A “Qualified U.S. Contractor” is a private individual or enterprise (hereinafter described as a U.S. Contractor”) that, in accordance with procedures established by the Under Secretary of Defense for Research and Engineering, certifies, as a condition of obtaining export-controlled technical data subject to the Directive from the Department of Defense, that:

(1) The individual who will act as recipient of the export-controlled technical data on behalf of the U.S. contract is a U.S. citizen or a person admitted lawfully into the United States for permanent residence and is located in the United States.

(2) Such data are needed to bid or perform on a contract with the Department of Defense, or other U.S. Government agency, or for other legitimate business purposes in which the U.S. contractor is engaged, or plans to engage.  The purpose for which the data is needed shall be described sufficiently in such certification to permit an evaluation of whether subsequent requests for data are related properly to such business purpose.

(3) The U.S. contractor acknowledges its responsibilities under U.S. export control laws and regulations (including the license prior to the release of technical data within the United States) and agrees that it will not disseminate any export-controlled technical data subject to the Directive in a manner that would violate applicable export control laws and regulations.

(4) The U.S. contractor also agrees that, unless dissemination is permitted by the Directive, it will not provide access to export-controlled technical data subject to the Directive to persons other than its employees or persons acting on its behalf, without the permission of the DoD component that provided the technical data.

(5) To the best of its knowledge and belief, the U.S. contractor knows of no person employed by it, or acting on its behalf, who will have access to such data, who is debarred, suspended or otherwise ineligible to perform under U.S. Government contracts; or has violated U.S. export control laws or a certification previously made to the Department of Defense under the provisions of the Directive.

(b) Private individuals or enterprises are certified as Qualified U.S. Contractors by submitting a DD Form 2345 (attached hereto) to Commander, Defense Logistics Services Center (DLSC), ATTN:  DLSC-FEB, Federal Center, Battle Creek, Michigan 49017-3084.

(c) Canadian contractors may be qualified in accordance with the Directive for technical data that do not require a license for export to Canada under section 125.12 of the International Traffic in Arms Regulations and sections 379.4(d) and 379.5(e) of the Export Administration Regulations, by submitting an equivalent certification to the DLSC.

(End of clause)

PRESCRIPTION:  Use in solicitations and contracts when disclosure of export-controlled technical data is necessary for an acquisition; normally when Military Critical Technology applies to the technical data.

NOTE:  The Commerce Business Daily numbered note 8 applies when the solicitation contains data that is of military or space application.  If your synopsis announcement did not contain this note, include the following forms where applicable: Military Critical Technical Data Agreement (MCT) (DD Form 2345); Registration for Scientific and Technical Information Services (DD Form 1540); and if MCT is classified, Facility Clearance Register (DD Form 1541)

REFERENCES:
DoD Directive 5230.25

OPNAVINST 5510.161

NAVSUP PUB 592

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.231-9200  ANTICIPATORY COSTS (JAN 1989)

Allowable costs under this contract shall include such costs, incurred by the Contractor in connection with the work covered by this contract during the period from and including ___________ [Contracting officer insert date from which anticipatory costs are to be recognized] to the date of this contract, as would have been allowable pursuant to the terms of this contract if this contract had been in effect during said period; provided, however, that such costs shall not in the aggregate exceed ____________ [Contracting officer insert maximum amount of anticipatory costs that may be recognized] which amount is included in the estimated cost of this contract.

(End of clause)

PRESCRIPTION:  Use when costs in connection with work under a cost-type contract have been incurred by the contractor prior to the effective date of the contract and such costs have been approved in advance by the contracting officer.  Before approving any anticipatory costs, the contracting officer shall obtain approval to authorize such anticipatory costs from one level above the cognizant contracting officer.

REFERENCE:
FAR 31.205-32

SCPPM (Module 2.0) “Precontract (Anticipatory) Costs” Policy Document

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.232-9206  SEGREGATION OF COSTS (DEC 2003)
(a) The Contractor agrees to segregate costs incurred under this contract at the lowest level of performance, either task or subtask, rather than on a total contract basis, and to submit invoices reflecting costs incurred at that level.  Invoices shall contain summaries of work charged during the period covered, as well as overall cumulative summaries by labor category for all work invoiced to date, by line item, task or subtask.

(b) Where multiple lines of accounting are present, the ACRN preceding the accounting citation will be found in Section B and/or Section G of the contract or in the task or delivery order that authorizes work.  Payment of Contractor invoices shall be accomplished only by charging the ACRN that corresponds to the work invoiced.

(c) Except when payment requests are submitted electronically as specified in the clause at DFARS 252.232-7003, Electronic Submission of Payment Requests, one copy of each invoice or voucher will be provided, at the time of submission to DCAA:

(1) to the Contracting Officer’s Representative or the Technical Representative of the Contracting Officer, and

(2) to the Procuring Contracting Officer.

(End of clause)

PRESCRIPTION:  Use in cost reimbursement or fixed-price services or time-and-material or labor-hour contracts when there is a need to segregate costs at the task or subtask level.  May be modified to require segregation at line item level as well.

REFERENCE:
FAR 15.812-1 General Policy

Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.239-9604  SUBSTITUTION OF HARDWARE OR SOFTWARE (OCT 1991)

(a) If, during the life of this contract, the manufacture of hardware or software listed in the schedule is discontinued, the Contractor shall provide to the Contracting Officer, at the time the Contracting Officer is advised of the intent to discontinue, a description of the hardware or software to be considered by the Contracting Officer as a substitute for the discontinued hardware or software.

(b) For each item of hardware or software offered as a substitute, the Contractor shall certify and provide documentation in accordance with FAR Subpart 15.4 to support that:

(1) the functionality for the substitute hardware or software is equal to or greater than the hardware or software for which the substitute is offered;

(2) the unit price for the substitute is no greater than the unit price of the hardware or software for which the substitute is offered;

(3) the maintenance cost to the Government will be no greater than the maintenance cost for the hardware or software for which the substitute is offered;

(4) all support costs which are borne by the Government will be no greater than the support costs for which the substitute is offered.

(c) The Government shall at its sole discretion determine the technical acceptability of any hardware or software offered as a substitution.  If a substitute is offered which fails to meet all of the above criteria, the substitution will be subject to mutual agreement.  Disapproval of a substitution shall not give rise to or in any way entitle the Contractor to any extension of time, equitable adjustment, or suspension of liquidated damages or other credit provided under this contract.

(d) No substitutes are authorized for the first 180 days of the contract.

(End of clause)

PRESCRIPTION: (a) This clause is for use in a contract for commercial information technology hardware and/or software to specify the terms and conditions under which the Contractor may propose substitute products when during the life of the contract, the manufacture of a product listed in the schedule is discontinued.  This clause also contains instructions to the contractor concerning the content of the contractor’s substitution proposal.  For the purpose of these instructions, the word “commercial” has the same meaning as the term “commercial item” as that term is defined in FAR 2.101, and the term “information technology” has the same meaning as that term is defined in FAR 2.101.  This clause should be used in a contract when (1) the period during which hardware and/or software may be ordered exceeds one year, or (2) the technology under the contract will be undergoing rapid change.  The text of this clause should not be modified unless the facts and circumstances of the procurement require its modification.

(b) In order to promote and facilitate a “paper-free contracting process”, this clause should contain specific detailed instructions to the contractor requiring the submission of their substitution proposals in an electronic format (e.g., delivered on a floppy disk, or transmitted to a Government bulletin board or through the Internet).  The instructions should delineate that the contractor is to submit their contractual information (including certifications, price proposal, and technical information in an electronic format.  These instructions should also require the contractor to submit any technical references and all supporting technical documentation in an electronic format.  The contractor should be told in these instructions, the specific applications software packages in which their proposals should be submitted (e.g., MS-Word, WordPerfect, or ASCII).  The FAR 52.253-1 “Computer Generated Forms” clause must be included in the contract.  When “Information Other Than Cost or Pricing Data” is required by the contracting officer to conduct a price analysis, the instructions for its electronic submission are to be included in Alternate III and/or IV of the FAR 52.215-21 “Requirements for Cost or Pricing Data or Information Other Than Cost or Pricing Data--Modifications” clause.

(c) Regardless of whether the contractor will be required to submit their price proposal in an electronic format, the contract should specify in this clause that the contractor submit their price proposal on an electronic spreadsheet (e.g., Lotus 1-2-3, Corel or MS-Excel).  This will insure that there is a mutual understanding of the contents of the price proposal and will facilitate establishing the dollar amount of any increase or decrease in the contract price for the contract modification and any clearances.  These instructions should also specify that any electronic spreadsheet submitted at the time of proposal submission under the request for proposal leading to the award of the contract, should be updated and submitted with the substitution proposal (see paragraph (c) to the instructions for the use of Provision L-702 “Format, Instructions and Notices for Proposal Preparation (Commercial Information Technology Systems).”

REFERENCE:
FAR 39.101

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.239-9605  TECHNOLOGY IMPROVEMENTS (OCT 1991)

(a) After contract award, the Government may solicit, and the Contractor is encouraged to propose independently, technology improvements to the equipment, software specifications, or other requirements of the contract.  These improvements may be proposed to save money, to improve performance, to save energy or for any other purpose which presents a technological advantage to the Government.  As part of the proposed changes, the Contractor shall submit a price proposal to the Contracting Officer for evaluation.  Those proposed technology improvements that are acceptable to the Government will be processed as modifications to the contract.

(b) As a minimum, the following information shall be submitted by the Contractor with each proposal:

(1) A description of the difference between the existing contract requirement and the proposed change, and the comparative advantages and disadvantages of each;

(2) Itemized requirements of the contract that must be changed if the proposal is adopted, and the proposed revision to the contract for each such change;

(3) An estimate of the changes in performance and cost, if any, that will result from adoption of the proposal;

(4) An evaluation of the effects the proposed changes would have on collateral costs to the Government, such as Government-furnished property costs, costs of related items, and costs of maintenance, operation and conversion (including Government application software); and

(5) A statement of the time by which the contract modification adopting the proposal must be issued so as to obtain the maximum benefits of the changes during the remainder of this contract including supporting rationale; and

(6) Any effect on the contract completion time or delivery schedule shall be identified.

(7) The Government reserves the right to require a rerun of selected portions of the live test demonstration to verify the proposed improvement, at no additional charge to the Government.

(c) The Government will not be liable for proposal preparation costs or any delay in acting upon any proposal submitted pursuant to this clause.  The Contractor has the right to withdraw, in whole or in part, any proposal not accepted by the Government within the period specified in the proposal.  The decision of the Contracting Officer as to the acceptance of any such proposal under this contract is final and not subject to the “Disputes” clause of this contract.

(d) The Contracting Officer may accept any proposal submitted pursuant to this clause by giving the Contractor written notice thereof.  This written notice will be given by issuance of a modification to this contract.  Unless and until a modification is executed to incorporate a proposal under this contract, the Contractor shall remain obligated to perform in accordance with the requirements, terms and conditions of the existing contract.

(e) If a proposal submitted pursuant to this clause is accepted and applied to this contract, the increase or decrease in the contract price shall be under paragraph (c) “Changes” of the FAR 52.212.4 “Contract Terms and Conditions--Commercial Items” clause in this contract.  The resulting contract modification will state that it is made pursuant to this clause.

(End of clause)

PRESCRIPTION: (a) This clause is for use in a contract for commercial information technology hardware and/or software to specify that the Government may solicit, and the Contractor is encouraged to propose independently, technology improvements to the equipment, software specifications, or other requirements of the contract.  These improvements may be proposed to save money, to improve performance, to save energy or for any other purpose which presents a technological advantage to the Government.  For the purpose of these instructions, the word “commercial” has the same meaning as the term “commercial item” as that term is defined in FAR 2.101, and the term “information technology” has the same meaning as that term is defined in FAR 2.101.  This clause may be used in a contract when (1) the period during which hardware and/or software may be ordered exceeds one year, or (2) the technology under the contract will be undergoing rapid change.  The text of this clause should not be modified unless the facts and circumstances of the procurement require its modification.

(b) In order to promote and facilitate a “paper-free contracting process”, this clause should contain specific detailed instructions to the contractor requiring the submission of their technology improvement proposals in an electronic format (e.g., delivered on a floppy disk, or transmitted to a Government bulletin board or through the Internet).  The instructions should delineate that the contractor is to submit their contractual information (including certifications), price proposal, and technical information in an electronic format.  These instructions should also require the contractor to submit any technical references and all supporting technical documentation in an electronic format.  The contractor should be told in these instructions, the specific applications software packages in which their proposals should be submitted (e.g., MS-Word, WordPerfect, or ASCII).  The FAR 52.253-1 “Computer Generated Forms” clause must be included in the contract.  When “Information Other Than Cost or Pricing Data” is required by the contracting officer to conduct a price analysis, the instructions for its electronic submission are to be included in Alternate III or IV of the FAR 52.215-21 “Requirements for Cost or Pricing Data or Information Other Than Cost or Pricing Data--Modifications” clause.

(c) Regardless of whether the contractor will be required to submit their price proposal in an electronic format, the contract should specify in this clause that the contractor submit their price proposal on an electronic spreadsheet (e.g., Lotus 1-2-3, Corel or MS-Excel).  This will insure that there is a mutual understanding of the contents of the price proposal and will facilitate establishing the dollar amount of any increase or decrease in the contract price for the contract modification and any clearances.  These instructions should also specify that any electronic spreadsheet submitted at the time of proposal submission under the request for proposal leading to the award of the contract, should be updated and submitted with the technology improvement proposal (see paragraph (c) to the instructions for the use of Provision L-702 “Format, Instructions and Notices for Proposal Preparation (Commercial Information Technology Systems).”

REFERENCE:
FAR 39.101

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.239-9608  SITE PREPARATION (OCT 1991)

(a) Responsibility of the Parties

(1) The Government will have the site prepared as specified in Specification  **   “Hardware Requirements”, beginning 30 days prior to the installation date specified on the delivery order.

(2) The Government will provide the Contractor with access to the site for the purpose of installing the equipment prior to the scheduled installation date.  The Contractor shall specify in writing the amount of time required to install the equipment.  The Contractor shall complete its installation within the 30 day period prior to the installation date.

(b) Site Alterations or Modifications

Alterations or modifications to the site that are attributable to incomplete or erroneous specifications of the detailed design plan (referenced in Specification  **   “Manuals and Documentation”) provided by the Contractor shall be made at the expense of the Contractor.

(c) Delay in Installation Date

Any such site alterations or modifications as specified in paragraph (b) of this clause which cause a delay in any installation date shall result in liquidated damages, as specified under the SPAWAR 5252.239-9609 “Liquidated Damages” clause of this contract.

(d) Site Inspection

The Contractor shall inspect each site and shall notify the Contracting Officer Representative in writing of the results of such inspection within five (5) calendar days thereafter and provide the plan as required by Specification   **   “Manuals and Documentation” of this contract.

(e) Communication Media

Unless specified otherwise in the contract, arrangements for acquisition, installation and maintenance of communication media (telephone, telegraph, etc.) necessary for the remote transmission of data, are the responsibility of the Government.  Any charges for such media in connection with installation, operation or maintenance of the machines will be paid by the Government.

(End of clause)

PRESCRIPTION:  This clause is to be used to specify the Government’s site preparation obligations in a contract for commercial information technology hardware and software.  This clause is for use when requirements similar to those in Specification C-706 “Available Facilities” are included in the solicitation and contract.  For the purpose of these instructions, the word “commercial” has the same meaning as the term “commercial item” as that term is defined in FAR 2.101, and the term “information technology” has the same meaning as that term is defined in FAR 2.101.  The use of this clause is most appropriate when (1) commercial information technology hardware is to be delivered under the contract and, (2) this hardware will require that a site be available and prepared for its installation.  Mainframe technology and supercomputers require an available and prepared site.  Personal computers used in an office environment generally would not require a prepared site for their use.

REFERENCE:
Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.239-9609  LIQUIDATED DAMAGES (OCT 1991)

(a) Definitions

“Component” is an individual unit, including features installed thereon, of a data processing system, or subsystem, identified by a type or model number, such as a central processing unit, etc.

“Contract Life” is that period which begins on the effective date of the contract and ends with the expiration of the contract including all options to extend the term of the contract.

“Equipment” is an all-inclusive term that refers either to individual components, or to the total complement of components required to operate as an integrated group.

“Installation Date” is the date by which the Contractor must have the ordered equipment ready for use by the Government.

“Machine” is synonymous with “equipment.”

“System” means a single central processing unit (CPU), or multiple CPUs linked by collocated processor-to-processor communications, placed in a separate processing center, and the associated peripheral components including those peripheral components located at field sites.

“Total Monthly Charge” for any equipment acquisition plan wherein the Government acquires title to the equipment shall be the total charges for equipment, software and services provided under this contract, divided by the number of months in the “contract life.”

“Total Monthly Charge” for leased equipment shall be all monthly charges for equipment, software and services provided under this contract.

“Total System” means the total hardware and software specified on a delivery order for a specific configuration.

(b) Liquidated Damages Assessment

For the late installation of the supplies or services ordered under this contract, the Contractor shall pay to the Government liquidated damages for each day of delay beginning with the installation date specified on the delivery order.  However, liquidated damages for late installation will not be assessed for more than 180 calendar days for each occurrence.  Liquidated damages shall be assessed as specified in the following subparagraphs.  If paragraph (b) of the FAR 52.212-4 “Liquidated Damages” clause is invoked, this 180 day limitation will not apply.

(c) Total System Not Ready for Use

The Contractor shall install all hardware and software component items of a system included on the same order by the date specified on the delivery order.  If the Contractor fails to fulfill this requirement and, as a result, no portion of the total system is ready for use on the installation date, then the liquidated damages shall be assessed.  Such liquidated damages shall be computed on the basis of each calendar day of delay at a rate of $*** for each day's delay or 1/30 of the Total Monthly Charge for each day of delay.  Liquidated damages will cease upon the day the total system is installed and certified by the Contractor as ready for use by the Government.

(d) Individual Supply or Service Items Not Ready for Use

If individual supply or service items are not ready for use but the total system is operational, the liquidated damages for each individual item shall be $*** for each day's delay or 1/30 of the Total Monthly Charge for that item, whichever is greater.  This clause shall not apply when paragraph (c) of this clause is invoked.

(e) Substitute Items

If the Contractor provides substitute items, acceptable to the Government, in accordance with the criteria set forth in paragraph (b) of the SPAWAR 5252.239-9604 “Substitution of Equipment” clause, on or before the installation date, no liquidated damages shall apply to ordered items for which substitute items were accepted.

(f) Government Use of Installed Items

If some but not all of the items ordered are installed, ready for use, by the installation date and the Government uses any such installed items, liquidated damages shall not accrue against such installed items for any calendar day the items are used.

(g) Accrued Liquidated Damages Payment

The Government may elect to have any accrued liquidated damages either paid directly to the Government, or applied as a reduction on any current or future sums payable by the Government to the Contractor under this contract.  The Government will notify the Contractor in writing of its election as to the method of payment.

(End of clause)

PRESCRIPTION:  This clause is to be used to specify the liquidated damages amounts in a contract for commercial information technology hardware and/or software (see FAR Parts 12 and 39) 

REFERENCE:
FAR Subparts 11.5 and 39.1

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.239-9610  CONTRACTOR RESPONSIBILITIES CONCERNING GOVERNMENT ALTERATIONS, ATTACHMENTS, SUBSTITUTIONS AND ADDITIONS OF EQUIPMENT (OCT 1991)

(a) Definitions
“Additions” means any equipment that is acquired to augment or enhance a system or subsystem whether or not obtained from or manufactured by the original supplier of the system or subsystem.

“Alteration” is any change to a machine that deviates from the physical, mechanical or electrical machine design (including microcode), whether or not additional devices or parts are required.

“Attachment” is defined as the mechanical, electrical or electronic interconnection of equipment manufactured by other than the original equipment manufacturer of the machine or system.

“Component” is an individual unit, including features installed thereon, of a data processing system, or subsystem, identified by a type or model number, such as a central processing unit, etc.

“Equipment” is an all-inclusive term that refers either to individual components, or to the total complement of components required to operate as an integrated group.

“Machine” is synonymous with “equipment.”

“Substitutions” means any equipment acquired to replace similar or identical equipment, which is part of a system or subsystem, whether or not the substitution(s) is obtained from or manufactured by the original supplier of the system or subsystem.

“System” means a single central processing unit (CPU), or multiple CPUs linked by collocated processor-to-processor communications, placed in a separate processing center, and the associated peripheral components including those peripheral components located at field sites.

(b) Technical Information

Upon the written request of the Government, the Contractor shall provide to the Government specific technical information regarding the specifications and performance characteristics of the Contractor equipment to which the Government proposes to make a substitution, alteration, attachment or addition of equipment.  The Contractor shall furnish any commercially available information to satisfy the Government request at the established commercial prices.  The Government and its Contractor will abide by and enforce any proprietary or confidential limitation imposed by the Contractor.  The Contractor shall provide the most current, accurate and complete information.

(End of clause)

PRESCRIPTION:  This clause is for use in a contract for commercial information technology hardware and/or software to specify the contractor’s responsibilities concerning Government alterations, attachments, substitutions and additions of equipment.  For the purpose of these instructions, the word “commercial” has the same meaning as the term “commercial item” as that term is defined in FAR 2.101, and the term “information technology” has the same meaning as that term is defined in FAR 2.101.

REFERENCE:
Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.239-9611  CONTRACTOR COMMITMENTS, WARRANTIES AND REPRESENTATIONS (OCT 1991)

Any written commitment by the Contractor within the scope of this contract shall be binding upon the contractor.  For the purpose of this contract, a written commitment includes the proposal submitted by the Contractor, written amendments, warranties and representations made by the Contractor in a proposal, literature, drawings, specifications as to hardware or software performance; total systems performance; physical, design or functional characteristics of components, software packages or systems; training; services; and installation date.

(End of clause)

PRESCRIPTION:  This clause is for use in a contract for commercial information technology hardware and/or software to specify that the written commitments, warranties and representations made by an offeror in its proposal are binding upon contract award.  For the purpose of these instructions, the word “commercial” has the same meaning as the term “commercial item” as that term is defined in FAR 2.101, and the term “information technology” has the same meaning as that term is defined in FAR 2.101.

REFERENCE:
Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.239-9612  REPLACEMENT PARTS AVAILABILITY (OCT 1991)

The Contractor guarantees that replacement parts for each component listed in this contract shall be available for the duration of this contract and all options to extend as specified in the “Option to Extend the Term of the Contract” clause.

(End of clause)

PRESCRIPTION:  This clause is for use in a contract for commercial information technology hardware and/or software to delineate the contractor’s guarantee that replacement parts will be available for the duration of the contract.  A different period may be specified based on the requirements of the program.  For the purpose of these instructions, the word “commercial” has the same meaning as the term “commercial item” as that term is defined in FAR 2.101, and the term “information technology” has the same meaning as that term is defined in FAR 2.101.

REFERENCE:
Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.239-9613  EQUIPMENT WARRANTY (OCT 1991)

(a) At no additional charge to the Government, the Contractor shall furnish for equipment purchased under this contract, all maintenance (labor and parts) for a minimum period of one year or the OEM's commercial warranty (whichever is greater) beginning on the first day of the successful performance period.  Maintenance during the warranty period shall cover the principal period of 9 hours per day five days a week, plus 9 hours Saturdays, Sundays and Holidays.  Maintenance requested and performed outside the principal period of maintenance will be reimbursed by the Government at the applicable OCOMP hourly maintenance rate.

(b) All parts replaced during the warranty period shall become the property of the Contractor.

(c) Prior to the expiration of the warranty period, whenever equipment is shipped for mechanical replacement purposes, the Contractor shall bear all charges, including, but not limited to, the charges for packing, transportation, rigging, drayage and insurance.

(d) The warranty shall not apply to maintenance required due to the fault or neglect of the Government.

(End of clause)

PRESCRIPTION: (a) This clause is for use in a contract for commercial information technology hardware and/or software to delineate the terms and conditions of the equipment warranty.  A longer period may be specified based on the results of a market survey and the requirements of the program.  A separate clause should be used to specify the terms and conditions of any software warranty.  For the purpose of these instructions, the word “commercial” has the same meaning as the term “commercial item” as that term is defined in FAR 2.101, and the term “information technology” has the same meaning as that term is defined in FAR 2.101.

(b) The sentence in paragraph (a) of the clause reading “Maintenance requested and performed outside the principal period of maintenance will be reimbursed by the Government at the applicable OCOMP hourly maintenance rate.” shall be deleted, if OCOMP hourly maintenance as described in Specification C-710 “Maintenance of Equipment” is not being acquired under the contract.

REFERENCE:
FAR Subparts 12.4, 39.1, and 46.7

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.239-9615  MAINTENANCE OF EQUIPMENT--DOWNTIME AND RESPONSE TIME CREDITS (OCT 1991)

(a) Definitions
“Additions” means any equipment that is acquired to augment or enhance a system or subsystem whether or not obtained from or manufactured by the original supplier of the system or subsystem.

“Alteration” is any change to a machine that deviates from the physical, mechanical or electrical machine design (including microcode), whether or not additional devices or parts are required.

“Attachment” is defined as the mechanical, electrical or electronic interconnection of equipment manufactured by other than the original equipment manufacturer of the machine or system.

“Bona Fide Attempt” means the Government’s attempt to contact contractor maintenance personnel at the contact point(s) designated by the contractor. If contact cannot be made within thirty minutes after the first attempt to make contact the response time shall start at the end of that time.  If contact is made within thirty minutes the response time shall start at time of contact.  If the thirty-minute limit for contact has expired the Government will continue its attempt to make contact.

“Component” is an individual unit, including features installed thereon, of a data processing system, or subsystem, identified by a type or model number, such as a central processing unit, etc.

“Component Downtime” means the period of time when the component is unable to meet the required specifications.

“Contract Life” is that period which begins on the effective date of the contract and ends with the expiration of the contract including all options to extend the term of the contract.

“Data Processing System and/or Subsystem” is the total complement of individual machines and operating software furnished by the Contractor and acquired to operate as an integrated group.

“Effectiveness Level Computation” for system(s) or component(s) is computed by dividing the operational use time by the sum of the operational use time and the system or component downtime.

“Equipment” is an all-inclusive term that refers either to individual components, or to the total complement of components required to operate as an integrated group.

“Equipment and/or Operating Software Failure” is a malfunction in the Contractor-supplied equipment and/or operating software excluding all external factors, which prevents the accomplishment of a job.

“Machine” is synonymous with “equipment.”

“Mechanical Replacement” is the replacement of one component for another occasioned by the mechanical condition of the equipment being replaced.

“On-Call Maintenance Service” is Contractor provided remedial maintenance service of equipment and operating software requested by the Government, during the Principal Period of Maintenance or extensions, at a fixed monthly rate, regardless of the number of requests for maintenance made by the Government.  The Contractor maintenance personnel who perform this maintenance are dispatched from a location designated by the Contractor.

“On-Site Maintenance Service” is Contractor provided maintenance personnel on duty at the Government’s site(s) during the Principal Period of Maintenance or extensions, who perform maintenance service of equipment and operating software.

“Operational Use Time” means that time during which equipment is in actual operation, exclusive of idle time, standby time or maintenance time due to Contractor caused component failure; not synonymous with "power-on" time.  Operational use time shall be measured in hours and whole minutes.  Operational use time for performance testing of a system shall be the accumulated time during which the central processing unit is in actual use including only intervals of time recorded between the start and stop of a program(s).  Operational use time for performance testing for a component(s) added, field-modified, substitute or replacement component shall be the accumulated time during which the component(s) is in actual use.

“Per-Call Maintenance Service” means contractor provided remedial maintenance service of equipment and operating software requested by the Government when no other maintenance service is ordered and charged at an hourly per-call rate.  The Contractor maintenance personnel that perform this maintenance are dispatched from a location designated by the Contractor.

“Preventive Maintenance” means that maintenance performed by the Contractor on a scheduled basis which is designed to keep the equipment in proper operating condition.

“Principal Period of Maintenance” means the Principal Period of Maintenance (PPM) is any nine consecutive hours per day, including an official meal period not to exceed one hour per day, between the hours of [7:00] AM and [6:00] PM, Monday through Friday, excluding holidays observed at the Government's installation(s).  The specific time period is specified on each delivery order for maintenance.

“Remedial Maintenance” means that maintenance performed by the Contractor which results from Contractor supplied equipment or operated software failure.  It is performed as required and therefore on an unscheduled basis.

“Substitutions” means any equipment acquired to replace similar or identical equipment, which is part of a system or subsystem, whether or not the substitution(s) is obtained from or manufactured by the original supplier of the system or subsystem.

“System” means a single central processing unit (CPU), or multiple CPUs linked by collocated processor-to-processor communications, placed in a separate processing center, and the associated peripheral components including those peripheral components located at field sites.

“System Downtime” is that period of time when the system is unusable for processing the workload due to equipment and/or operating software failure(s).

“Total Monthly Charge” for any equipment acquisition plan wherein the Government acquires title to the equipment shall be the total charges for equipment, software and services provided under this contract, divided by the number of months in the “contract life.”

[NOTE:  The term “Total Monthly Charge” and its definition may be substituted for the term “Total Monthly Recurring Charge” and its definition in the SPAWAR 5252.239-9615 “Maintenance of Equipment” clause.]

“Total Monthly Charge” for leased equipment shall be all monthly charges for equipment, software and services provided under this contract.

“Total Monthly Recurring Charge” is the sum of the monthly charges for all:


a. hardware lease (if applicable, otherwise zero)


b. hardware maintenance


c. software monthly license fee (if applicable, otherwise zero)


d. software monthly maintenance

During the warranty period, the TMRC shall be the TMRC expected at the conclusion of the warranty period.

“Total System” means the total hardware and software specified on a delivery order for a specific configuration.

(b) Response Time Requirements

(1) On-Call (OCPPM, OCEPPM, OCOMP) Response Time Credits

If the Contractor maintenance personnel fail to commence repairs at the designated point within the required response time, the Contractor shall grant a credit to the Government for the excess response time. The amount of creditable hours shall be accumulated for the month and adjusted to the nearest half hour.  The amount of credit for each hour in excess of the required response shall be computed at twice the on-call hourly rate.

(2) Per-Call Response Time Credits

If the Contractor maintenance personnel fail to commence repairs at the designated point within the required response time, the Contractor shall grant a credit to the Government for the excess response time.  The amount of creditable hours shall be accumulated for the month and adjusted to the nearest half-hour.  The amount of credit for each hour in excess of the *** hour response shall be computed at twice the per-call hourly rate.

(3) Carryback/Mail-In (CMI) Response Time

If the Contractor fails to return the repaired item within the required response time, the Contractor shall grant a credit to the Government for the excess response time.  The number of days shall be accumulated for the month.  The amount of credit for each day in excess of the required response time shall be computed at the rate of ***$25 per day.

(c) Exception to Response Time Credit Terms

If the Contractor fails to meet the prescribed response time due to causes beyond the control and without the fault or negligence of the Contractor, then the credit terms of this contract shall not apply.  Such determination shall be made by the designated Government accepting authority specified in the “Inspection and Acceptance” clause.

(d) Remedial Maintenance

(1) For on-site and on-call service, if the equipment or operating software is down for the same or related malfunction within six hours after completion of remedial maintenance, the downtime for the second failure shall be considered as the continuation of the previous downtime period for the purpose of computing downtime credits.

(2) For per-call service, if the equipment or software is down for the same or related malfunction within 24 hours after completion of remedial maintenance, the Contractor shall restore the system to acceptable operating condition at no additional charge to the Government.

(e) Effectiveness Requirements

Each item shall meet the following minimum requirements:

(1) System Effectiveness.  System effectiveness is the percentage of the time the system is operable and available for government use (i.e., up) divided by the sum of the time the system is operable and available for government use plus the time the system was not available (i.e., down), excluding preventive maintenance time.

                                                               Use Time

System Effectiveness =  _____________________

                                                      Use Time + Downtime

Downtime is the sum of all separate periods of system downtimes as defined below.  Use Time is defined as the ordered PPM or EPPM minus scheduled system downtime for preventive maintenance (PM).

(2) System Downtime.  When equipment becomes inoperative, but a portion of the system remains usable without interfering with the Contractor's maintenance/repair work, and when the Government elects to continue to use such portions of the system, the system use time which accrues during such periods shall be included in the system effectiveness computations, and the system shall not be classified as “DOWN.”  If the Government elects NOT to continue to use the operable portion of the system, the accrued system downtime shall be included in the system effectiveness computations and the system shall be classified as “DOWN.”

(f) Preventive Maintenance

If any component fails or malfunctions within six hours of operation after completion of the scheduled preventive maintenance of that component, the Contractor shall restore the component to operating condition at no additional charge to the Government.

(g) Maintenance Charges

There shall be no additional Contractor maintenance charges for:

(1) Preventive maintenance, regardless of when performed.

(2) Remedial maintenance that was requested during the Principal Period of Maintenance (PPM) and any extensions thereof (EPPM), regardless of when the maintenance is performed.

(3) Time spent by maintenance personnel after arrival at the site awaiting the arrival of additional maintenance personnel or delivery of parts, etc.

(4) Remedial maintenance required on any component when the scheduled preventive maintenance preceding the malfunction had not been performed, unless preventive maintenance was omitted at the Government’s request or the Contractor was denied access to the equipment.

(5) Replacement parts, unless such parts are required due to the fault or negligence of the Government.

(h) Credit for System Downtime

(1) System downtime shall start from the time the Government contacts or makes a bona fide attempt to contact the Contractor at his designated contact point.  System downtime shall end when the system is accepted by the Government in operative condition, ready to perform the workload.  System downtime shall include operating software regeneration time and permanent file reload time, if required.

(2) If the system remains inoperative and cannot perform the submitted workload due to an equipment or software malfunction through no fault or negligence of the Government for a period of eight consecutive hours or more than ten hours during a twenty-four hour period, the Contractor shall grant a credit to the Government for each hour of downtime in the amount of one-half of one percent of the Total Monthly Recurring Charge (TMRC) for software and maintenance.

(3) If the total credits for one month exceed the TMRC, the excess TMRC shall be applied to the following months invoice. Credit for system downtime shall be computed to the nearest half-hour.

(4) The Contractor shall grant a credit to the Government for any system that fails to perform at the specified effectiveness level during any month. The amount of credit shall be equal to the percentage determined by subtracting the actual effectiveness from that specified (***) and multiplying the difference by the Total Monthly Recurring Charge (TMRC).  (For example, if the actual effectiveness was 85% and the specified was 95%, the credit would be 10% times the TMRC) Any downtime for which credit was granted in accordance with paragraph (h)(2) shall not be included in the downtime in the effectiveness computation described in paragraph (e) of this clause.  The measurement base will be the sum of the operational use time and downtime, or 200 hours, whichever is greater.

(i) Maintenance Credit for Equipment Malfunctions (System not Down)

(1) Component downtime, not system downtime, is that period of time when a component is unusable for processing the workload due to component failure or malfunction.  However, when several components are integrated to perform a function (e.g. a modem printer), and one component fails, downtime credits shall accrue for all components that depend on the operation of the component.  Downtime includes the time when the component is released to the contractor for remedial maintenance.

(2) For each component that remains unusable due to a malfunction, through no fault or negligence of the Government for a period of eight consecutive hours or more than ten hours during a twenty-four hour period, the Contractor shall grant a credit to the Government for each hour of downtime in the amount of *** one-half of one percent  of the Total Monthly Recurring Charge for that component.  Credits for any other component supplied under this contract not usable as a result of the malfunction shall also be granted at the rate of *** one-half of one percent  of the Total Monthly Recurring Charge for each effected item.  Downtime for the unusable component shall begin when the Government contacts or makes a bona fide attempt to contact the contractor’s representative, and ends when the malfunction is corrected and the component is returned to the Government in full operating condition.

(3) Credit for equipment or software malfunction shall be computed to the nearest half-hour.  If the total credits for one month exceed the TMRC for each component, the excess credit shall be applied to the following month’s invoice.

(4) The credit provisions of paragraph (i) “Maintenance Credit for Equipment Malfunctions (System not Down)” of this clause do not apply when paragraph (h) “Credit for System Downtime” of this clause is invoked.

(5) If a component acquired and being maintained under this contract becomes inoperative due to component failure and the effectiveness level falls below that specified for three consecutive calendar months, the Government may require the Contractor to furnish a functionally equivalent component in good operating condition, at no additional charge to the Government, while the defective component is undergoing repair.

(6) If a Government-owned component installed and being maintained under this contract is not usable as a result of the breakdown of a leased component provided by the Contractor the credit provisions of paragraph (i) “Maintenance Credit for Equipment Malfunctions (System not Down)” of this clause shall apply to such Government-owned equipment.

(j) Restrictions on Maintenance Performed by Government Personnel

Except as specified elsewhere in this contract, Government personnel will not perform maintenance or attempt repairs to equipment while such equipment is being maintained by the Contractor under this contract.

(k) Responsibilities of the Government

(1) In accordance with security regulations, the Government will permit access to the equipment that is to be maintained.

(2) The Government will provide adequate storage space for spare parts and adequate working space, including heat, light, ventilation, electric current and outlets and telephones (for local calls only) for use by Contractor maintenance personnel.  These facilities will be within a reasonable distance of the equipment to be serviced and will be provided at no charge to the Contractor.

(3) The Government will provide mutually agreed upon system resources required to use the Contractor’s on-line maintenance software.

(l) Relocation of Government-Owned Equipment

(1) If the system being maintained under the terms and conditions of this contract is moved to another location within the Contractor’s service area covered by this contract, the terms and conditions of this contract shall continue to apply.  If the system is moved outside the Contractor’s service area, then the continued applicability of maintenance for that item under this contract shall be subject to mutual agreement.

(2) The Government will give thirty days prior written notice to the Contractor of its intention to move the equipment.  In emergency situations, prompt notice will be given.

(3) Maintenance charges shall be suspended on the day the dismantling of the equipment is completed.  Maintenance charges shall be reinstated on the day that the Contractor begins reassembling the equipment.

(4) Shipment to the new installation site will be at the Government’s expense.  The Government may provide the Contractor with an authorization to ship by commercial carrier on a prepaid basis, in which case the Government shall be invoiced for the transportation charges.

(5) The Government will furnish such labor as necessary for packing and unpacking of the equipment.  The Contractor shall supervise packing, unpacking and relocation of the equipment at no additional charge.  All other costs associated with the relocation will be the responsibility of the Government.

(End of clause)

PRESCRIPTION: (a) This clause is for use in a contract that requires the contractor to provide maintenance for the commercial information technology systems or subsystems (i.e., hardware and/or software) that are being acquired under the contract.  For the purpose of these instructions, the word “commercial” has the same meaning as the term “commercial item” as that term is defined in FAR 2.101, and the term “information technology” has the same meaning as that term is defined in FAR 2.101.  This clause shall be used in conjunction with Specification C-710 “Maintenance of Equipment”. The clause contains objective quantifiable standards (i.e., the “effectiveness level”) that if not met by the contractor will result based on the formula in the clause, in a predetermined reduction in the contract price to be paid to the contractor based on substandard performance.  The phrase “Total Monthly Recurring Charges” may be deleted and replaced with the phrase “Total Monthly Charge.”  Paragraph (a)(3) “Carryback/Mail-In Response Time” is a sample paragraph that is to be deleted, except when the Government is acquiring Carryback/Mail-In maintenance under the contract.  This clause contains sample fill-ins that are marked with an “(S)”; the actual fill-in amount inserted into the solicitation/contract is at the discretion of the contracting officer.

(b) This clause may be used in a contract that requires the contractor to provide maintenance of commercial information technology systems or subsystems (i.e., hardware and/or software that were acquired under other contract(s).  In addition, this clause may also be used in a contract for the maintenance of non-commercial information technology systems or subsystems, provided that maintenance under this contract is being obtained on a fixed priced basis.  Under either of these optional uses, the definition of “Total Monthly Recurring Charges” and “Total Monthly Charge” should be modified to specify the total unit purchase price of the items to be maintained.

(c) The required “effectiveness level” will be specified in the SPAWAR 5252.239-9615 “Maintenance of Equipment--Downtime and Response Time Credits” clause or in the hardware specifications, if one is applicable to the Government’s functional needs.  The SPAWAR 5252.239-9615 “Maintenance of Equipment--Downtime and Response Time Credits” clause is applicable to contractor performance of maintenance after the equipment has been accepted.  The “effectiveness level” is also applied to the Government’s acceptance of the hardware and/or software.  This “effectiveness level” is to be stated in the hardware specifications or in paragraph (b) of the SPAWAR 5252.239-9618 “Standard of Performance for Inspection and Acceptance of Equipment” clause.

(d) The “effectiveness level” specified in paragraph (b) of the SPAWAR 5252.239-9618 “Standard of Performance for Inspection and Acceptance of Hardware” clause may be a different “effectiveness level” than that specified in the SPAWAR 5252.239-9615 “Maintenance of Equipment--Downtime and Response Time Credits” clause.

REFERENCE:
FAR Subparts 12.4, and 39.1

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES
5252.242-9202  TECHNICAL DIRECTION (COST TYPE CONTRACTS) (APR 1992)
(a) Technical Direction may be provided to the Contractor from time to time by the Contracting Officer or Contracting Officer’s Representative, if authorized, during the term (term is defined as the period of performance for the basic contract and any options that may be exercised) of this contract.  Technical Direction will provide specific information relating to the tasks contained in the Statement of Work and will be provided to the contractor in writing.  Any Technical Direction issued hereunder will be subject to the terms and conditions of the contract.  The contract shall take precedence if there is any conflict with any Technical Direction issued hereunder, and cannot be modified by any Technical Direction.

(b) As stated, Technical Direction shall be issued in writing and shall include, but not be limited to, the following information:

(1) date of issuance of Technical Direction;

(2) applicable contract number;

(3) technical direction identification number;

(4) description of Technical Direction; 

(5) estimated cost;

(6) estimated level of effort by labor category; and

(7) signature of the PCO/COR.

(c) If the contractor does not agree with the estimated cost specified on the technical direction, or considers the technical direction to be outside the scope of the contract, he shall notify the PCO or COR immediately and, in the case of the estimated cost, arrive at a general agreement to the cost of the task. In the case of the direction requiring work that is out of the scope of the contract, the contractor shall not proceed with the effort unless and until the PCO executes a contract modification to include the change in scope.

(End of clause)

PRESCRIPTION:  Use when contracting for services and it is desired to give the PCO and/or COR the ability to issue technical direction letters.

REFERENCE:
FAR 37.102 Policy

DFARS 201.602-70

Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.243-9400  AUTHORIZED CHANGES ONLY BY THE CONTRACTING OFFICER (JAN 1992)

(a) Except as specified in paragraph (b) below, no order, statement, or conduct of Government personnel who visit the Contractor’s facilities or in any other manner communicates with Contractor personnel during the performance of this contract shall constitute a change under the Changes clause of this contract.

(b) The Contractor shall not comply with any order, direction or request of Government personnel unless it is issued in writing and signed by the Contracting Officer, or is pursuant to specific authority otherwise included as a part of this contract.

(c) The Contracting Officer is the only person authorized to approve changes in any of the requirements of this contract and notwithstanding provisions contained elsewhere in this contract, the said authority remains solely the Contracting Officer’s.  In the event the contractor effects any change at the direction of any person other than the Contracting Officer, the change will be considered to have been made without authority and no adjustment will be made in the contract price to cover any increase in charges incurred as a result thereof.  The address and telephone number of the Contracting Officer is:

[Contracting officer insert name, address and telephone number of the contracting officer]

NAME __________________________

ADDRESS ________________________

TELEPHONE _____________________

(End of clause)

PRESCRIPTION:  Insert in solicitations and contracts when it is anticipated that liaison and communications between Contractor and Government technical personnel will be required.  Use with the clause at FAR 52.243-7.

REFERENCE:
FAR 1.602

FAR 43.104

FAR 43.202

NAVSUP PUB 592

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

5252.245-9402  RENT FREE USE OF GOVERNMENT PRODUCTION AND RESEARCH PROPERTY (JAN 1992)

(a) The Contractor is authorized to use in the performance of this contract, on a no-charge-for-use-basis, the Government production and research property (as defined in FAR 45.301) in the offeror’s possession under Contract Number _______________________ [Contracting officer at time of award identify contract number under which accountability of GFP is maintained] in accordance with the terms of said contract, upon authorization of the Contracting Officer having cognizance of such property.  The Contractor warrants that the contract price of this contract excludes any rental charges for use of such Government-owned property.

(b) If said property is not so made available to the Contractor in a condition suitable for the intended use in the performance of this contract, the parties shall negotiate to adjust the term of this contract to the extent agreed to be equitable.  Such agreement will be evidenced by a Supplemental Agreement to this contract.  Any disagreement between the Contractor and the Contracting Officer, with respect to such equitable adjustment, shall constitute a dispute under the clause of the contract entitled “Disputes”.

(End of clause)

PRESCRIPTION:  Insert in: (1) solicitations where it is anticipated that one or more offers may include requests to use government production and research property on a rent-free basis in contract performance, and (2) in resulting contracts where such use has in fact been requested and has been authorized by the contracting officer having cognizance over the property concerned.

NOTE:  For solicitation use in conjunction with this clause, also see the 5252.245-9400 “Use of Existing Government Production Property” provision and Provision M-306 “Evaluation--Rent-Free Use of Government Production and Research Property” prescribed elsewhere.

REFERENCE:
FAR 45.404

NAVSUP PUB 592

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-302  ORGANIZATIONAL CONFLICT OF INTEREST (SYSTEMS ENGINEERING) (DEC 1999)

(a) This contract provides for systems engineering and related technical support for  __________________ [Contracting officer insert program or project name].  The parties recognize that by the Contractor providing this support, a potential conflict of interest arises as defined by FAR 9.505-1.

(b) For the purpose of this clause, the term “contractor” means the contractor, its subsidiaries and affiliates, joint ventures involving the contractor, any entity with which the contractor may hereafter merge or affiliate, and any other successor of the contractor.

(c) During the term of this contract and for a period of ___________ [Contracting officer insert the period of time] after completion of this contract, the Contractor agrees that it will not supply (whether as a prime contractor, subcontractor at any tier, or consultant to a supplier) to the Department of Defense, any product, item or major component of an item or product, which was the subject of the systems engineering and/or technical direction in support of ___________________ [Contracting officer insert program or project name] performed under this contract.  The contractor shall, within 15 days after the effective date of this contract, provide, in writing, to the Contracting Officer, a representation that all employees, agents and subcontractors involved in the performance of this contract have been informed of the provisions of this clause.  Any subcontractor that performs any work relative to this contract shall be subject to this clause.  The contractor agrees to place in each subcontract affected by these provisions the necessary language contained in this clause.

(d) The Contractor further agrees that it will not perform engineering services and technical support of the type described in the SOW for any product it has designed, developed, or manufactured in whole or in part.  The Contractor further agrees to notify the Contracting Officer should it be tasked to conduct engineering and technical support on such products and to take no action until directed to do so by the Contracting Officer.

(e) The Contractor acknowledges the full force and effect of this clause.  It agrees to be bound by its terms and conditions and understands that violation of this clause may, in the judgment of the Contracting Officer, be cause for Termination for Default under FAR 52.249-6.  The Contractor also acknowledges that this does not represent the sole and exclusive remedy available to the Government in the event the Contractor breaches this Organizational Conflict of Interest clause.

(End of clause)

PRESCRIPTION:  An Organizational Conflict of Interest clause for systems engineering and technical direction should be used whenever the Contracting Officer has reason to believe the conditions of FAR 9.505 apply. The Contracting Officer needs to consider the input from the requiring activity, legal counsel and even the contractor itself when considering the need for and nature of any potential Organizational Conflict of Interest (OCI) clause. The approval of the chief of the contracting office must be obtained in accordance with FAR 9.506. It is only necessary for a potential conflict of interest to exist. The need for and nature of any potential conflict of interest will vary.  Therefore, the Contracting Officer has discretion as to the specific language of this clause. 

REFERENCE:
FAR 9.505-1

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-303  ORGANIZATIONAL CONFLICT OF INTEREST (SPECIFICATION PREPARATION) (DEC 1999)

(a) This contract, in whole or in part, provides for the Contractor to draft and/or furnish specifications in support of _______________ [Contracting officer identify system or program].  Further, this contract may task the Contractor to prepare or assist in preparing work statements that directly, predictably and without delay are used in future competitive acquisitions in support of ________________ [Contracting officer identify system or program].  The parties recognize that by the Contractor providing this support a potential conflict of interest arises as defined by FAR 9.505-2.

(b) During the term of this contract and for a period of __________ [Contracting officer insert period of time after contract completion that contractor will not be allowed to supply time] after completion of this contract, the Contractor agrees that it will not supply as a prime contractor, subcontractor at any tier, or consultant to a supplier to the Department of Defense, any product, item or major component of an item or product, which was the subject of the specifications and/or work statements furnished under this contract.  The contractor shall, within 15 days after the effective date of this contract, provide, in writing, to the Contracting Officer, a representation that all employees, agents and subcontractors involved in the performance of this contract have been informed of the provisions of this clause.  Any subcontractor that performs any work relative to this contract shall be subject to this clause.  The contractor agrees to place in each subcontract affected by these provisions the necessary language contained in this clause.

(c) For the purposes of this clause, the term “contractor” means the contractor, its subsidiaries and affiliates, joint ventures involving the contractor, any entity with which the contractor may hereafter merge or affiliate and any other successor or assignee of the contractor.

(d) The Contractor acknowledges the full force and effect of this clause.  It agrees to be bound by its terms and conditions and understands that violation of this clause may, in the judgment of the Contracting Officer, be cause for Termination for Default under FAR 52.249-6.  The Contractor also acknowledges that this does not represent the sole and exclusive remedy available to the Government in the event the Contractor breaches this or any other Organizational Conflict of Interest clause.

(End of clause)

PRESCRIPTION: An Organizational Conflict of Interest clause for preparing specifications or work statements may be used whenever the Contracting Officer has reason to believe the conditions of FAR 9.505 apply. The Contracting Officer needs to consider the input from the requiring activity, legal counsel and even the contractor itself when considering the need for and nature of any potential Organizational Conflict of Interest (OCI) clause.  The approval of the chief of the contracting office must be obtained in accordance with FAR 9.506. It is only necessary for a potential conflict of interest to exist. The need for and nature of any potential conflict of interest will vary.  Therefore, the Contracting Officer has discretion as to the specific language of this clause.

REFERENCE:
FAR 9.505-2

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-304  ORGANIZATIONAL CONFLICT OF INTEREST (ACCESS TO PROPRIETARY INFORMATION) (DEC 1999)

(a) This contract provides for the Contractor to provide technical evaluation and/or advisory and assistance services in support of _________________ [Contracting officer insert system or program].  The parties recognize that by the Contractor providing this support a potential conflict of interest arises as described by FAR 9.505-3 and FAR 9.505-4.

(b) For the purpose of this clause, the term “contractor” means the contractor, its subsidiaries and affiliates, joint ventures involving the contractor, any entity with which the contractor may hereafter merge or affiliate, and any other successor or assignee of the contractor.

(c) The Contractor agrees to execute agreements with companies furnishing proprietary data in connection with work performed under this contract, which obligates the Contractor to protect such data from unauthorized use or disclosure so long as such data remains proprietary, and to furnish copies of such agreements to the Contracting Officer.  The Contractor further agrees that such proprietary data shall not be used in performing additional work for the Department of Defense in the same field as work performed under this contract whether as a prime, consultant or subcontractor at any tier.

(d) The contractor shall, within 15 days after the effective date of this contract, provide, in writing, to the Contracting Officer, a representation that all employees, agents and subcontractors involved in the performance of this contract have been informed of the provisions of this clause.  Any subcontractor that performs any work relative to this contract shall be subject to this clause.  The contractor agrees to place in each subcontract affected by these provisions the necessary language contained in this clause.

(e) The Contractor further agrees that it will not perform technical evaluations as described in the SOW for any product it has designed, developed, or manufactured in whole or in part.  The Contractor further agrees to notify the Contracting Officer should it be tasked to conduct such technical evaluations on such products and to take no action unless directed to do so by the Contracting Officer.

(f) The Contractor acknowledges the full force and effect of this clause.  It agrees to be bound by its terms and conditions and understands that violation of this clause may, in the judgment of the Contracting Officer, be cause for Termination for Default under FAR 52.249-6.  The Contractor also acknowledges that this does not represent the sole and exclusive remedy available to the government in the event the Contractor breaches this or any other Organizational Conflict of Interest clause.

(End of clause)

PRESCRIPTION: An Organizational Conflict of Interest clause for providing technical evaluation or advisory and assistance services or obtaining access to proprietary information may be used whenever the Contracting Officer has reason to believe the conditions of FAR 9.505 apply.  The Contracting Officer needs to consider the input from the requiring activity, legal counsel and even the contractor itself when considering the need for and nature of any potential Organizational Conflict of Interest (OCI) clause.  The approval of the chief of the contracting office must be obtained in accordance with FAR 9.506.  It is only necessary for a potential conflict of interest to exist.  The need for and nature of any potential conflict of interest will vary.  Therefore, the Contracting Officer has discretion as to the specific language of this clause.

REFERENCE:
FAR 9.505-3 and FAR 9.505-4

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-305  EXISTING ORGANIZATIONAL CONFLICT OF INTEREST (FEB 1999)
(a) Definitions.


(1) “Contractor” means the firm signing this contract.


(2) “Supplier” means a firm, or a firm’s subsidiaries, its parent corporation or subsidiary of the parent corporation, that is engaged in, or having a known prospective interest in the furnishing of __________________ [Contracting officer insert name of the item being furnished] in support of which, tasks will be performed under this contract.


(3) “Affiliates” means employees, directors, partners, participants in joint ventures, parent corporation, parent corporation subsidiaries, any entity into or with which the contractor may subsequently merge or affiliate, any other successor or assignee of the prime contractor and subcontractors.


(4) “Interest” means direct or indirect business or financial interest.

(b) Warranty Against Existing Conflict of Interest.  The contractor warrants that neither it nor its affiliates have any contracts with, or any material or substantial interests in the hardware or software suppliers.  For any breach of this warranty, the Government shall have the right to rescind this contract without liability or, at its discretion, terminate this contract for default.  In such circumstances, the contractor shall not be entitled to reimbursement of any cost incurred in performing this contract or payment of any fee thereunder.  Further, such shall not be allocable or chargeable, directly or indirectly, to any other contract with the Government.

(End of clause)

PRESCRIPTION:  Use in solicitations and contracts where the Contracting Officer has determined that such clause is necessary for avoiding, neutralizing, or mitigating a significant potential organizational conflict of interest involved in contract performance.  Use with “Notice of Organizational Conflict of Interest” provision in Section L.  This clause requires approval from the Chief of the contract office and legal counsel. 

REFERENCE:
FAR 9-502


NAVSUP Interim Clause Book H09-12

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-306 ORGANIZATIONAL CONFLICT OF INTEREST (Dec 2004) 

(a) Definition.
“Support Services” includes, but is not limited to, program management support services, preparing program budget submissions, business financial reporting or accounting services or, advisory and assistance services including consultant services 

(b) The Contracting Officer has determined that potentially significant organizational conflicts of interest may arise due to the nature of the work the Contractor will perform under this contract that may preclude the Contractor from being awarded future SPAWAR contracts in a related area. Whereas the Contractor has agreed to undertake this contract to provide “support services”, it is agreed that the Contractor shall be ineligible to act as a prime contractor, consultant, or subcontractor to any prime contractor or subcontractor at any tier who is to supply the services, system or major components thereof for any project where the Contractor has provided or is providing support as described in FAR 9.505-1 through 9.505-4.  The Contracting Officer may make a determination to allow a company to participate in an acquisition  subject to the submission of an acceptable mitigation plan in accordance with paragraph (d) and (e) below. This determination may not be appealed.

(c)         (1) If the Contracting Officer requests, and the Contractor submits an organizational conflict of interest mitigation plan that, after Government review is acceptable to the Government, the Contractor’s parent corporation, subsidiaries, or other physically separate profit and loss centers may not be precluded from acting as a subcontractor or consultant on future SPAWAR contracts. The Government’s determination regarding the adequacy of the mitigation plan or the possibility of mitigation are unilateral decisions made solely at the discretion of the Government and are not subject to the Disputes clause of the contract. The Government may terminate the contract for default if the Contractor fails to implement and follow the procedures contained in any approved mitigation plan.

(2) Any mitigation plan shall include, at a minimum, non-disclosure agreements to be executed by the Contractor and the Contractor’s employees supporting the Government per paragraph (c) above.  Items for consideration in a mitigation plan include the following: identification of the organizational conflict(s) of interest; reporting and tracking system; an organizational conflict of interest compliance/enforcement plan, to include employee training and sanctions, in the event of unauthorized disclosure of sensitive information; a plan for organizational segregation (e.g., separate reporting chains); and data security measures.
(d) These restrictions shall apply to ____________________[Contracting Officer insert the company name upon award of the contract].  This clause shall remain in effect for _________________ [Contracting Officer insert timeframe, which should normally be one year after completion of this contract.  However, the contracting officer may insert a different timeframe, if another timeframe is justified.]

(e) The Contractor shall apply this clause to any subcontractors or consultants, who have access to information, participate in the development of data, or participate in any other activity related to this contract which is subject to terms of this clause at the prime contractor level, unless the Contractor includes an acceptable alternate subcontractor provision in its mitigation plan. For subcontractors or consultants under this contract, if an organizational conflict of interest mitigation plan is submitted and acceptable to the Government, the subcontractor’s parent corporation, subsidiaries, or other physically separate profit and loss centers may not be precluded from acting as a prime, subcontractor, or consultant on future SPAWAR contracts.

PRESCRIPTION: (a) Insert in solicitations and contracts when (1) the contractor will provide support services (e.g., program management support services, budgeting or accounting services or , advisory and assistance services including consultant services a, and (2) the contracting officer has reason to believe the conditions of FAR 9.505 apply. It is only necessary for a potential conflict to exist. The Contracting Officer needs to consider input from the requiring activity, legal counsel, and even the contractor itself when considering the need for and nature of any potential organizational conflict of interest clause. Prior to insertion of this clause, the approval of the Chief of the Contracting Office must be obtained in accordance with FAR 9.506.

(b) When using this clause, the contracting officer will also insert into solicitations SPAWAR Claimancy Provision L-339, Notice of Organizational Conflict of Interest.

(c) The nature of any potential conflict of interest will vary. Therefore, the Contracting Officer may modify the language of paragraph (b), to specify the program or acquisition for which the organizational conflict of interest applies or may apply. Paragraph (c)(2) may also be modified as to the elements to be addressed in a mitigation plan to delete overly burdensome or complex elements for small businesses, or to add items for more complex programs (e.g., a plan addressing subcontractors with potential organizational conflict of interests.)

REFERENCE:
SCPPM Document “Organizational Conflict of Interest”

H-320  ALTERNATIVES AND UPDATES TO SPECIFICATIONS AND STANDARDS (DEC 1999)
(a) The Department of Defense is--


(1) committed to minimizing the use of military and federal specifications and standards; and


(2) seeking to use non-government specifications and standards to the maximum extent practicable to satisfy its requirements.

(b) The Contractor--


(1) is encouraged to identify and propose alternatives to specifications and standards cited in this contract;


(2) may submit to the Contracting Officer a proposal addressing alternatives to contractually mandated military, federal, or commercial specifications and standards, consisting of the following:



(i) a copy of the proposed alternatives;



(ii) a comparison of the proposed alternatives to the specifications 

or standards cited in the contract; and



(iii) an analysis supporting the feasibility and cost-effectiveness of the proposed alternatives.

(c) If the Contractor has a contract, or multiple DOD contracts, that incorporate outdated or different versions of military, federal, or commercial specifications or standards, the Contractor may request that all of its contracts be updated to the latest version of the applicable specifications or standards.  Updating must not affect the form, fit, or function of any deliverable item, and must demonstrate a benefit to the government.  The Contractor may submit updating requests to the Contracting Officer through the cognizant contract administration office.  The government will, to the extent practicable, evaluate the acceptability of any proposed alternative.  If a proposed alternative is not considered for the instant procurement, it will be considered for future procurement.  If the Contracting Officer does not accept the proposed alternative, the Contractor agrees to perform the contract in accordance with the specifications and standards cited in the contract.

(End of clause)

PRESCRIPTION: To be included in all new solicitations and contracts valued at $100,000 or more.

REFERENCE:
Refer to local instructions.

Policy of FAR 11.002 and DFARS 211.002.

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-321  CONTRACTOR PERFORMANCE UNDER TASK ORDERS (TIME AND MATERIAL/LABOR HOUR) (DEC 1999)

The Contractor shall perform as set forth in task orders issued by the Government.  Notwithstanding the identification of particular labor categories and the associated staff-hours for each labor category in the task order(s) the contractor may increase or decrease the staff-hours for designated labor categories as deemed necessary in order to perform the task order satisfactorily.  No category of labor other than those appearing in the task order schedule shall be provided unless the task order is modified to cover such labor category.  In no event, however, shall the contractor exceed the total funds in the order, unless such amount is subsequently increased by modification.

(End of clause)

PRESCRIPTION: Use in time-and-material or labor-hour solicitations and contracts.  Do not use with SPAWAR 5252.216-9204 or B-310 clauses.

REFERENCE:
FAR 16.601

Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-322  TYPES OF TASK OR DELIVERY ORDERS (DEC 1999)

The following types of task or delivery orders may be issued under this contract:

(*) A cost-plus-fixed-fee (CPFF) level of effort (LOE) task order will be issued when the scope of work is defined in general terms requiring only that the contractor devote a specified LOE for a stated time period.

(*) A cost-plus-fixed-fee (CPFF) completion task order will be issued when the scope of work defines a definite goal or target which leads to an end product deliverable (e.g., a final report of research accomplishing the goal or target).  

(*) A time-and-material task order will be issued when it is not possible to accurately estimate the extent or the duration of the work or to anticipate costs, including materials, with any reasonable degree of confidence.

(*) A labor-hour task order will be issued when it is not possible to accurately estimate the extent or the duration of work or to anticipate costs with any reasonable degree of confidence (materials need not be included).

(*) A firm-fixed-price (FFP) delivery order will be issued when acquiring commercial items, or for acquiring other supplies or services on the basis of reasonably definite or detailed specifications and fair and reasonable prices can be established at the outset.

* Contracting officer select appropriate paragraphs, or add as necessary for other types.

(End of clause)

PRESCRIPTION: Insert in indefinite delivery type contracts when multiple types of orders or pricing will be used (i.e., LOE and Completion, or a Hybrid with CPFF and FFP).

NOTE: Orders negotiated as either term or completion will be clearly stated in the written task order.  The clause in Section B of the contract entitled “Fee Determination and Payment” provides additional information for such orders.

REFERENCE:
FAR 16.306(d) and 16.505.

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-323  CONTRACTOR PICTURE BADGE (DEC 1999)

(a) A contractor picture badge may be issued to contractor personnel by the __________________ [Contracting officer insert name of issuing office] upon receipt of a valid visit request from the Contractor and a picture badge request from the COR.  A list of personnel requiring picture badges must be provided to the COR to verify that the contract or delivery/task order authorizes performance at ____________________ [Contracting officer insert name of Government installation] prior to completion of the picture badge request.

(b) An automobile decal will be issued by __________________ [Contracting officer insert name of issuing office] upon presentation of a valid contractor picture badge and the completion of the Badge and Decal Record.

(c) The contractor assumes full responsibility for the proper use of the identification badge and automobile decal, and shall be responsible for the return of the badge and/or destruction of the automobile decal upon termination of personnel or expiration or completion of the contract.

(d) At the completion of the contract, the contractor shall forward to __________________ [Contracting officer insert name of issuing office] a list of all unreturned badges with a written explanation of any missing badges.

(End of clause)

PRESCRIPTION: Insert in solicitations and contracts when the contractor will be on government installation(s) on base for an extensive period of time.

REFERENCE:
FAR 4.402,

DFARS 204.402 and

Local Security Regulations.

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-329  CONTRACTOR ACQUIRED PROPERTY/GOVERNMENT FURNISHED PROPERTY (MAR 1999)

This contract contains the clause entitled “Government Furnished Property”.  However, receipt of Government Furnished Property or Contractor Acquired Property is not authorized under this contract.  Such property may be acquired only upon receipt of a fully executed delivery or task order or modification to a delivery or task order that specifically authorizes acquisition of the property by the contractor.  Requests for Contractor Acquired Property must be made to the cognizant Contracting Officer.

Any property acquired by the Contractor without a delivery or task order or modification to a delivery or task order authorizing such acquisition, is done so at the Contractor's own risk.

(End of clause)

PRESCRIPTION:  In all delivery order contracts that may require Government Furnished Property.  Use with appropriate Government Furnished Property clause.

REFERENCE:
Local Policy

FAR 45.102

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-336  RIGHTS IN MASK WORKS (DEC 2002)

(a) Definitions.

As defined in 17 U.S.C. §901--

“Semiconductor chip product” is the final or intermediate form of any product--

(A) having two or more layers of metallic, insulating, or semiconductor material, deposited or otherwise placed on, or etched away or otherwise removed from, a piece of semiconductor material in accordance with a predetermined pattern; and

(B) intended to perform electronic circuit functions.

“Mask work” is a series of related images, however fixed or encoded--

(A) having, or representing the predetermined, three-dimensional pattern of metallic, insulating, or semiconductor material present or removed from the layers of a semiconductor chip product; and

(B) in which series the relation of the images to one another is that each image has the pattern of the surface of one form of the semiconductor chip product.

(b) For any and every mask work generated in the performance of work under this contract, the contractor grants to the Government a non-exclusive, irrevocable, royalty free, worldwide license to:

(1) reproduce or have reproduced the mask work by optical, electronic, or any other means; and

(2) import or distribute or have imported or distributed a semiconductor chip product in which the mask work is embodied.

(c) The contractor shall include this clause, suitably modified to replace “contractor” with “subcontractor” in all subcontracts, regardless of tier, in which a mask work is likely to be created in the performance of the work under the subcontract.  The contractor shall not obtain rights in the subcontractor’s mask works as any part of the consideration for awarding the subcontract,.

(d) This license is specific to mask work rights and shall not be construed to broaden any proprietary rights to technical data or computer software.

(End of clause)

PRESCRIPTION:  Use in solicitations and contracts for research and development including SBIR Phase I, Phase II and Phase III contracts, when (1) mask works may be created under the contract, and (2) rights in mask works are required to satisfy the life-cycle objectives of the program.

REFERENCE:
Office of Patent Counsel (SPAWARSYSCEN Pacific Code 20012)

17 USC §901 and 905

DFARS 252.227-7013(b)(1)

Navy Intellectual Property Procedures Manual, Chapter 8, Section 6-4.

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-341  EMPLOYMENT OF NAVY PERSONNEL RESTRICTED (DEC 1999)
In performing this contract, the Contractor will not use as a consultant or employ (on either a full or part-time basis) any active duty Navy personnel (civilian or military) without the prior approval of the Contracting Officer.  Such approval may be given only in circumstances where it is clear that no law and no DOD or Navy instructions, regulations, or policies might possibly be contravened and no appearance of a conflict of interest will result.

(End of clause)

PRESCRIPTION:  This clause is to be inserted into all solicitations and contracts for services.  Provision K-303 “Representation Regarding Employment of Navy Personnel” is to be used when using this clause.

NOTE:  Any Contracting Officer approvals requested by the Contractor will be discussed with Legal Counsel prior to a determination as to acceptability.

REFERENCE:
DOD 5500.7-R, Paragraph 2-303

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES 
H-344  DELIVERY ORDER LIMITATIONS OF COST/FUNDS (DEC 1999)

In accordance with the FAR Clause 52.232-20, “Limitation of Cost,” or 52.232-22 “Limitation of Funds,” the Government shall not be obligated to reimburse the Contractor for work performed, items delivered, or any costs incurred under orders issued under the resultant contract, except as authorized by the contracting officer.

The cost factors utilized in determining the estimated costs under any order placed hereunder shall be the applicable rates current at the time of issuance of the task or delivery order, not to exceed, however, any ceilings established by the terms of this contract.

If at any time 75% of either the estimated cost or estimated level of effort specified in the task or delivery order is reached and it appears that additional funds and/or level of effort is required to complete performance, the Contractor shall promptly notify the Ordering Officer in writing.  Such notification shall include the cost and level of effort expended and that which will be required to complete performance.  The Government shall have the right to modify the task or delivery order accordingly.

If the Contractor exceeds the estimated costs authorized by task or delivery order placed hereunder, the Government will be responsible only for reimbursement of the cost and payment of fee in an amount up to that established by the task or delivery order.

The total amount of all task or delivery orders issued shall not exceed the estimated costs and fixed fee or level of effort set forth in this contract.

(End of clause)

PRESCRIPTION:  Use in all indefinite delivery cost reimbursement type contracts and solicitations.

REFERENCE:
FAR 32.705-2(a) and (c)

Local policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-345  WAGE DETERMINATION APPLICABLE, SERVICE CONTRACT ACT (JUL 1989)

Attachment ___ [Contracting officer insert appropriate attachment from Section “J”] incorporated herein sets forth the applicable Service Contract Act Wage Determination by the Secretary of Labor.

(End of clause)

PRESCRIPTION:  This clause shall be used in any solicitation or contract in excess of $2,500 involving a wage determination for services (as defined in FAR 22.1001) and covered by the Service Contract Act of 1965.  Use with the FAR 52.222-41 “Service Contract Act of 1965, as Amended” and FAR 52.222-42 “Statement of Equivalent Rates for Federal Hires” clauses.

NOTE:  If the wage determination is received after issuance of the solicitation but 10 days before opening of bids or the receipt of initial proposals, applicable wage determination must be added if the contracting officer finds there is a reasonable time in which to notify the offerors/bidders of the revision.

REFERENCE:
FAR 22.1006(a) and (b)

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-346  ORDERS UNDER BASIC ORDERING AGREEMENT (DEC 1999)

(a) ORDERING

(1) Supplies and/or services to be furnished under this Basic Ordering Agreement (BOA) shall be acquired by orders (and modifications and supplements thereto) issued and signed by the ordering officer designated in paragraph (c) below.  Unless the contractor rejects an order in writing within three (3) working days of receipt of such order, the contractor’s acceptance shall be final.  Upon acceptance by the contractor, each order becomes a separate contract for the supplies or services specified.


(2) All orders shall be issued on DD Form 1155 and are subject to the terms and conditions of the BOA which shall control in the event of conflict with any order.

(b) ORDERING PERIOD
The Government may place orders for services or supplies during the period from ______________ [Contracting officer insert beginning of ordering period] to ______________ [Contracting officer insert end of ordering period (usually 3 years later)].  Orders issued during the ordering period of this agreement and not completed within that period shall be completed by the contractor within the time specified in the order.

(c) ACTIVITIES AUTHORIZED TO ISSUE ORDERS
The following activities are authorized to issue orders or price orders against this BOA within the limits of their authority:

ACTIVITIES







LIMITATION

(1) Contracting Officer, 






None
[Contracting officer insert contracting/ordering officer’s address]

___________________________________

___________________________________

(2) Cognizant Administrative Contracting Officer,



None

[Contracting officer insert cognizant ACO address]

___________________________________

___________________________________

(3) Other

[Contracting officer insert other ordering activity, if any]

___________________________________

____________________________________



______

(d) CONTENTS OF ORDERS

Orders shall contain the following information:

(1) BOA number, order number, date, type of order (fixed price type or cost reimbursement type), and priced or unpriced).

(2) Item number and description, quantity, and unit price or prices (if unpriced, use a stated ceiling amount, and definitization schedule).

(3) Each order issued hereunder shall cite the applicable circumstance exception, and where applicable, the class justification control number, unless earlier suspended or canceled by notice from the contracting officer.  Orders for items not identified in the class justification or an individual justification and the basic ordering agreements are considered unauthorized.

(e) TYPES OF ORDERS

This BOA contemplates the issuance of fixed price or cost reimbursement orders, which may be either priced or unpriced.

(1) Priced Orders.  Priced orders are preferred and are to be issued whenever possible provided the parties have agreed upon all terms of the order prior to issuance.

(2) Unpriced Orders.  Unpriced orders are to be issued only when the urgency of performance requires such action.

(f) PROCESSING OF PRICED ORDERS
(1) The ordering officer shall communicate a detailed description of the requirement and required delivery schedule to the contractor, either orally or in writing.

(2) Within ten (10) calendar days after receipt of the information, the contractor shall prepare and send to the ordering officer a fully substantiated, detailed, priced proposal with the unit prices and delivery schedule.

(3) The ordering officer may use the information provided on price and delivery as a basis for any further negotiations with the contractor.

(4) Upon final agreement with regard to the price and delivery, a priced order shall be issued.

(g) PROCESSING OF UNPRICED ORDERS

In an emergency where it is imperative that the designated effort commence prior to the execution of a priced order, the following procedure shall apply:


(1) The ordering officer may issue an unpriced order containing at a minimum, a detailed description of the requirement, the required delivery schedule, and a definitization schedule which does not exceed 180 days after issuance of the order.  In addition the unpriced order shall contain a Limitation of Liability clause with a monetary ceiling.


(2) Within twenty (20) calendar days from the issue date of an unpriced order, or prior to completion of 40% of the task, whichever is earlier, the contractor shall submit a fully substantiated, detailed price proposal to the ordering officer.


(3) The parties shall enter into negotiations for the purposes of agreeing to fair and reasonable prices and satisfactory delivery schedules.  Upon reaching agreement, the negotiated price will be incorporated by modification to the order.  Failure to agree upon such prices shall be deemed a dispute within the meaning of the “Disputes” clause.

(h) LIMITATION OF GOVERNMENT LIABILITY
Pursuant to FAR 52.216-24 entitled “Limitation of Government Liability”, the maximum Government liability shall not exceed the amount specified under each unpriced order.
(i) PROCESSING OF UNPRICED ORDER BY THE ACO

The cognizant ACO may be authorized by the ordering officer to negotiate price and delivery and enter into a written supplemental agreement with the contractor on unpriced orders issued.  Within forty-five (45) calendar days after receipt of such direction, the ACO is expected to enter into a written supplemental agreement signed by both the contractor and the ACO.  Promptly thereafter, the ACO shall make distribution of the supplemental agreement.

(End of clause)

PRESCRIPTION:  Use in Basic Ordering Agreement for services and supplies.  If desired to use the same BOA for both fixed price and cost reimbursement type orders, incorporate the Section I General Provisions for both types.  If only one type of order will be issued, tailor paragraph (e) to delete the type that does not apply.

REFERENCE:
FAR 16.703

DFARS 216.703,

NAPS 5216.703

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES
H-347  SUMMARY OF ORDERS UNDER BASIC ORDERING AGREEMENT (DEC 1999)
The contractor shall provide a summary of all orders placed under this Basic Ordering Agreement. The summary shall be submitted every six months and contain the following information:


1. Name and address of the activity placing the order.


2. Total dollar value.


3. Nomenclature of line items and part numbers.


4. National Stock Number of each line item, if applicable.

Submit summary report to the following address:

_____________________________________

_____________________________________

_____________________________________

[Contracting officer insert address for submission of summary report]

(End of clause)

PRESCRIPTION:  Insert in solicitation for and award of a BOA.

REFERENCE:
FAR 16.703

DFARS 216.703.

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-349  REIMBURSEMENTS UNDER COST REIMBURSEMENT OR TIME-AND-MATERIAL OR LABOR-HOUR CONTRACTS (MAR 2000)

(a) Office Equipment

The costs for acquisition, usage or rental of General Purpose Office Equipment including, but not limited to, typewriters, word processing machines, computers, computer time, printers, reprographic and xerographic copying machines, telecopiers, telephone equipment, and postage machines are considered overhead expenses and shall not be directly reimbursable under this contract.  Such costs shall be included in the hourly rates payable under paragraph (a)(1) of the FAR 52.232-7 “Payments under Time-and-Material and Labor-Hour Contracts” clause, if this is a time-and-material or labor-hour contract.  These overhead expenses will be reimbursed to the contractor as indirect costs under the FAR 52.216-7 “Allowable Cost and Payment” clause, if this is a cost-reimbursement contract.

[Contracting officer shall insert this Office Equipment clause in all cost-reimbursement, and time-and-material or labor-hour contracts.]

(b) Overtime

Overtime is contemplated only on an emergency basis.  However, if the need for overtime arises, such overtime shall not be worked without written authorization from the Contracting Officer.

[Contracting officer may insert this Overtime clause in all cost-reimbursement, and time-and-material or labor-hour contracts.  When this Overtime clause is used, the FAR 52.222-2 “Payment for Overtime Premiums“ clause shall also be used, if the clause prescription criteria specified in FAR 22.103-5(b) applies.]

(c) Overtime/Holiday Rate


(1) Overtime is defined as time worked in one workweek in excess of 40 hours in such workweek.  Holiday time is defined as any time worked on a legal Federal Holiday.  Legal Federal holidays for the purpose of this contract are listed below:


New Year’s Day


Martin Luther King’s Birthday


Washington’s Birthday


Memorial Day


Independence Day


Labor Day


Columbus Day


Veteran’s Day


Thanksgiving Day


Christmas Day


(2) Overtime and/or holiday work may be worked by the Contractor only to the extent it is specifically authorized in writing, by the ordering activity on individual orders placed under the contract.  No additional hours of overtime may be worked without additional written authorization.


(3) Unless the contractor states otherwise in contractor’s proposal it will be deemed that the contractor shall observe the same holidays as the Government and shall otherwise be open for business Monday through Friday during the performance of the contract.

[Contracting officer may insert this Overtime/Holiday Rate clause in all cost-reimbursement, and time-and-material or labor-hour contracts. If the contract is not a definite or indefinite delivery contract, then the words “by the ordering activity on individual orders placed under the contract” in paragraph (c)(2) are to be deleted and replaced with the words “by the Contracting Officer.”  When this clause is used, the FAR 52.222-2 “Payment for Overtime Premiums“ clause should also be used.]

(d) Vehicle and/or Truck Rental

When any special vehicles and/or trucks are required, the cost for contractor-owned vehicles and/or trucks shall be included in the overhead rate and applied to the labor categories set forth in Section B.  The contractor shall be reimbursed for actual rental/lease of vehicles and/or trucks, only if provided for in Section B and authorized by individual task/delivery orders.  Reimbursement of such rental shall be made based on actual amounts paid by the contractor, not to exceed the rates set forth in the applicable line items in Section B.

[Contracting officer may insert this Vehicle and/or Truck Rental clause in cost-reimbursement, and time-and-material or labor-hour contract, if any special vehicles and/or trucks may be required under the contract.  If the contract is not a definite or indefinite delivery contract, then the words “by individual task/delivery orders” are to be deleted and replaced with the words “in writing by the Contracting Officer.”]

(e) Expendable Material

Expendable materials, such as clerical supplies and materials which are considered to be a normal cost of doing business, are considered to be overhead expenses and must be included in hourly labor rates shown in Section B and payable under paragraph (a)(1) of the FAR 52.232-7 “Payments under Time-and-Material and Labor-Hour Contracts” clause.  They shall not be billed as a separate material cost.

[Contracting officer shall insert this Expendable Material clause, if the contract is a time-and-material or labor-hour contract.]

(f) Other Material

Material, other than expendable material, shall be furnished pursuant to specific authorization in a task/delivery order issued under this contract.  The contractor will be required to support all material costs claimed by submission of paid subcontractor invoices.  Contractor will be reimbursed at the contractor’s cost less any applicable discount, plus material handling costs, if any, are specified in Section B of this contract.  Material handling charge shall be shown in Section B only if the contractor’s accounting system segregates that particular cost.

[Contracting officer may insert this Other Material clause, if the contract is a time-and-material contract.  If this clause is not used, then the guidance in FAR 16.601 shall be followed.  This clause is for use with the Expendable Material clause.  If the contract is not a definite or indefinite delivery contract, then the phrase “pursuant to specific authorization in a task/delivery order issued under this contract” must be deleted and replaced with a phrase similar to “as required under the contract.”]

(End of clause)

PRESCRIPTION:  Use in cost reimbursement, or time-and-material or labor-hour contracts.

REFERENCE:
Local Policy

FAR Subpart 16.6

FAR Subpart 31.2

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-350  REIMBURSEMENT OF TRAVEL COSTS (JAN 2006)

(a) Contractor Request and Government Approval of Travel

Any travel under this contract must be specifically requested in writing, by the contractor prior to incurring any travel costs.  If this contract is a definite or indefinite delivery contract, then the written Government authorization will be by task/delivery orders issued by the Ordering Officer or by a modification to an issued task/delivery order.  If this contract is not a definite or indefinite delivery contract, then the written Government authorization will be by written notice of approval from the Contracting Officer’s Representative (COR).  The request shall include as a minimum, the following:


(1) Contract number


(2) Date, time, and place of proposed travel


(3) Purpose of travel and how it relates to the contract


(4) Contractor’s estimated cost of travel


(5) Name(s) of individual(s) traveling and;


(6) A breakdown of estimated travel and per diem charges.

(b) General

(1) The costs for travel, subsistence, and lodging shall be reimbursed to the contractor only to the extent that it is necessary and authorized for performance of the work under this contract.  The costs for travel, subsistence, and lodging shall be reimbursed to the contractor in accordance with the Federal Acquisition Regulation (FAR) 31.205-46, which is incorporated by reference into this contract.  As specified in FAR 31.205-46(a) (2), reimbursement for the costs incurred for lodging, meals and incidental expenses (as defined in the travel regulations cited subparagraphs (b)(1)(i) through (b)(1)(iii) below) shall be considered to be reasonable and allowable only to the extent that they do not exceed on a daily basis the maximum per diem rates in effect at the time of travel as set forth in the following:



(i) Federal Travel Regulation prescribed by the General Services Administration for travel in the contiguous 48 United States;



(ii) Joint Travel Regulation, Volume 2, DoD Civilian Personnel, Appendix A, prescribed by the Department of Defense for travel in Alaska, Hawaii, The Commonwealth of Puerto Rico, and the territories and possessions of the United States; or



(iii) Standardized Regulations, (Government Civilians, Foreign Areas), Section 925, “Maximum Travel Per Diem Allowances in Foreign Areas” prescribed by the Department of State, for travel in areas not covered in the travel regulations cited in subparagraphs (b)(1)(i) and (b)(1)(ii) above.


(2) Personnel in travel status from and to the contractor’s place of business and designated work site or vice versa, shall be considered to be performing work under the contract, and contractor shall bill such travel time at the straight (regular) time rate; however, such billing shall not exceed eight hours per person for any one person while in travel status during one calendar day.

(c) Per Diem


(1) The contractor shall not be paid per diem for contractor personnel who reside in the metropolitan area in which the tasks are being performed.  Per diem shall not be paid on services performed at contractor’s home facility and at any facility required by the contract, or at any location within a radius of 50 miles from the contractor’s home facility and any facility required by this contract.


(2) Costs for subsistence and lodging shall be paid to the contractor only to the extent that overnight stay is necessary and authorized in writing by the Government for performance of the work under this contract per paragraph (a).  When authorized, per diem shall be paid by the contractor to its employees at a rate not to exceed the rate specified in the travel regulations cited in FAR 31.205-46(a)(2) and authorized in writing by the Government.  The authorized per diem rate shall be the same as the prevailing locality per diem rate.  

(3) Reimbursement to the contractor for per diem shall be limited to payments to employees not to exceed the authorized per diem and as authorized in writing by the Government per paragraph (a).  Fractional parts of a day shall be payable on a prorated basis for purposes of billing for per diem charges attributed to subsistence on days of travel.  The departure day from the Permanent Duty Station (PDS) and return day to the PDS shall be 75% of the applicable per diem rate.  The contractor shall retain supporting documentation for per diem paid to employees as evidence of actual payments, as required by the FAR 52.216-7 “Allowable Cost and Payment” clause of the contract.

 (d) Transportation


(1) The contractor shall be paid on the basis of actual amounts paid to the extent that such transportation is necessary for the performance of work under the contract and is authorized in writing by the Government per paragraph (a).  

(2) The contractor agrees, in the performance of necessary travel, to use the lowest cost mode commensurate with the requirements of the mission and in accordance with good traffic management principles.  When it is necessary to use air or rail travel, the contractor agrees to use coach, tourist class or similar accommodations to the extent consistent with the successful and economical accomplishment of the mission for which the travel is being performed.  Documentation must be provided to substantiate non-availability of coach or tourist if business or first class is proposed to accomplish travel requirements.


(3) When transportation by privately owned conveyance (POC) is authorized, the contractor shall be paid on a mileage basis not to exceed the applicable Government transportation rate specified in the travel regulations cited in FAR 31.205-46(a)(2) and is authorized in writing by the Government per paragraph (a).  

 (4) When transportation by privately owned (motor) vehicle (POV) is authorized, required travel of contractor personnel, that is not commuting travel, may be paid to the extent that it exceeds the normal commuting mileage of such employee.  When an employee’s POV is used for travel between an employee’s residence or the Permanent Duty Station and one or more alternate work sites within the local area, the employee shall be paid mileage for the distance that exceeds the employee’s commuting distance.


(5) When transportation by a rental automobile, other special conveyance or public conveyance is authorized, the contractor shall be paid the rental and/or hiring charge and operating expenses incurred on official business (if not included in the rental or hiring charge).  When the operating expenses are included in the rental or hiring charge, there should be a record of those expenses available to submit with the receipt.  Examples of such operating expenses include:  hiring charge (bus, streetcar or subway fares), gasoline and oil, parking, and tunnel tolls.


(6) Definitions:

(i)  “Permanent Duty Station” (PDS) is the location of the employee’s permanent work assignment (i.e., the building or other place where the employee regularly reports for work.  

(ii)  “Privately Owned Conveyance” (POC) is any transportation mode used for the movement of persons from place to place, other than a Government conveyance or common carrier, including a conveyance loaned for a charge to, or rented at personal expense by, an employee for transportation while on travel when such rental conveyance has not been authorized/approved as a Special Conveyance.
(iii)  “Privately Owned (Motor) Vehicle (POV)” is any motor vehicle (including an automobile, light truck, van or pickup truck) owned by, or on a long-term lease (12 or more months) to, an employee or that employee’s dependent for the primary purpose of providing personal transportation, that:




(a) is self-propelled and licensed to travel on the public highways;




(b) is designed to carry passengers or goods; and




(c) has four or more wheels or is a motorcycle or moped.



(iv)  “Special Conveyance” is commercially rented or hired vehicles other than a POC and other than those owned or under contract to an agency.



(v)  “Public Conveyance” is local public transportation (e.g., bus, streetcar, subway, etc) or taxicab.

(iv)  “Residence” is the fixed or permanent domicile of a person that can be reasonably justified as a bona fide residence.

EXAMPLE 1: Employee’s one way commuting distance to regular place of work is 7 miles.  Employee drives from residence to an alternate work site, a distance of 18 miles.  Upon completion of work, employee returns to residence, a distance of 18 miles.

In this case, the employee is entitled to be reimbursed for the distance that exceeds the normal round trip commuting distance (14 miles).  The employee is reimbursed for 22 miles (18 + 18 - 14 = 22).

EXAMPLE 2: Employee’s one way commuting distance to regular place of work is 15 miles.  Employee drives from residence to an alternate work site, a distance of 5 miles.  Upon completion of work, employee returns to residence, a distance of 5 miles.

In this case, the employee is not entitled to be reimbursed for the travel performed (10 miles), since the distance traveled is less than the commuting distance (30 miles) to the regular place of work.

EXAMPLE 3: Employee’s one way commuting distance to regular place of work is 15 miles.  Employee drives to regular place of work.  Employee is required to travel to an alternate work site, a distance of 30 miles.  Upon completion of work, employee returns to residence, a distance of 15 miles.

In this case, the employee is entitled to be reimbursed for the distance that exceeds the normal round trip commuting distance (30 miles).  The employee is reimbursed for 30 miles (15 + 30 + 15 - 30 = 30).

EXAMPLE 4: Employee’s one way commuting distance to regular place of work is 12 miles.  In the morning the employee drives to an alternate work site (45 miles).  In the afternoon the employee returns to the regular place of work (67 miles).  After completion of work, employee returns to residence, a distance of 12 miles.

In this case, the employee is entitled to be reimbursed for the distance that exceeds the normal round trip commuting distance (24 miles).  The employee is reimbursed for 100 miles (45 + 67 + 12 - 24 = 100).

EXAMPLE 5: Employee’s one way commuting distance to regular place of work is 35 miles.  Employee drives to the regular place of work (35 miles).  Later, the employee drives to alternate work site #1 (50 miles) and then to alternate work site #2 (25 miles).  Employee then drives to residence (10 miles).

In this case, the employee is entitled to be reimbursed for the distance that exceeds the normal commuting distance (70 miles).  The employee is reimbursed for 50 miles (35 + 50 + 25 + 10 - 70 = 50).

EXAMPLE 6: Employee’s one way commuting distance to regular place of work is 20 miles.  Employee drives to the regular place of work (20 miles).  Later, the employee drives to alternate work site #1 (10 miles) and then to alternate work site #2 (5 miles).  Employee then drives to residence (2 miles).

In this case, the employee is not entitled to be reimbursed for the travel performed (37 miles), since the distance traveled is less than the commuting distance (40 miles) to the regular place of work.

REFERENCE:
Joint Travel Regulation, paragraph C2401

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

PRESCRIPTION: (a) Use in cost reimbursement, time-and-material or labor-hour contracts, if contractor employees may need to travel in connection with the work under the contract.  May use in fixed price contracts, if contractor employees may need to travel in connection with the work under the contract, the amount of travel cannot be identified and reasonable estimates of their cost impact cannot be made.  May use in commercial item contracts awarded under FAR Part 12, if the reimbursement of travel costs is consistent with customary commercial practice for the commodity being acquired or the service being performed.  May also use in task orders for information technology professional services issued under Federal Supply Schedule contracts or in blanket purchase agreements for information technology professional services issued under Federal Supply Schedule contracts.

(b) The phrase “as required by the FAR 52.216-7 Allowable Cost and Payment clause of the contract” in subparagraph (c)(3) shall be deleted, when this clause is used in fixed price contracts, time-and-material or labor-hour contracts, commercial item contracts awarded under FAR Part 12, task orders for information technology professional services issued under Federal Supply Schedule contracts, or in blanket purchase agreements for information technology professional services issued under Federal Supply Schedule contracts.

REFERENCE:
FAR 31.205-46

Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-350  REIMBURSEMENT OF TRAVEL COSTS (SEP 2003)--ALTERNATE I (SEP 2001)
If the contract is a definite or indefinite delivery contract (i.e., requirements, indefinite quantity), add the following two sentences after paragraph (a)(6) of the basic Clause H-350 “Reimbursement of Travel Costs”:

Any travel under the contract must be specifically identified by the contractor in a written quotation to the Ordering Officer prior to incurring any travel costs.  Travel under this contract is only authorized under task/delivery orders issued by the Ordering Officer or by a modification to an issued task/delivery order.

(End of Alternate I)

PRESCRIPTION:  The contracting officer shall insert Alternate I if the contract is a definite or indefinite delivery contract (i.e., requirements, indefinite quantity).
REFERENCE:
Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-350  REIMBURSEMENT OF TRAVEL COSTS (SEP 2003)--ALTERNATE II (SEP 2001)

If the contract is a level of effort or completion contract that is not a definite or indefinite delivery contract, add the following two sentences after paragraph (a)(6) of the basic Clause H-350 “Reimbursement of Travel Costs”:

The contractor shall submit the travel request in writing to the Contracting Officer’s Representative (COR).  The COR shall review and approve/disapprove (as appropriate) all travel requests submitted giving written notice of such approval or disapproval to the contractor.

(End of Alternate II)

PRESCRIPTON: The contracting officer shall insert Alternate II if the contract is a level of effort or completion contract that is not a definite or indefinite delivery contract.

REFERENCE:
Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-350  REIMBURSEMENT OF TRAVEL COSTS (SEP 2003)--ALTERNATE III (JAN 2003)

When conducting a non-competitive acquisition, the contracting officer may delete paragraph (d)(4) of the basic Clause H-350 “Reimbursement of Travel Costs” and replace it with text substantially the same as the following paragraph (d)(4), if the contracting officer determines that an objection or exception from the offeror to paragraph (d)(4) of the basic clause to be reasonable considering the circumstances of the proposed contract:
(4) When a Personally Owned Conveyance (POC) is used for travel between an employee’s residence or the Permanent Duty Station and one or more alternate work sites within the local area, the employee shall be paid mileage for the distance that exceeds the employee’s commuting distance.

“Permanent Duty Station” (PDS) as used in this subparagraph (d)(5) is the location of the employee’s permanent work assignment (i.e., the building or other place where the employee regularly reports for work.  PDS also means the residence from which the employee regularly commutes to and from work.

“Privately Owned Conveyance” (POC) as used in this subparagraph (d)(5), is any motor vehicle (including an automobile, light truck, van or pickup truck) owned by, loaned, rented, or leased to an employee or an employee's employer that:


(a) is self-propelled and licensed to travel on the public highways;


(b) is designed to carry passengers or goods; and


(c) has four or more wheels or is a motorcycle or moped.

POC also includes fares for local public transportation (e.g. bus, streetcar, subway) or taxicab when an owned, rented, or leased motor vehicle is not available.

“Residence” as used in this subparagraph (d)(5) is the fixed or permanent domicile of a person that can be reasonably justified as a bona fide residence.

EXAMPLE 1: Employee’s one way commuting distance to regular place of work is 7 miles.  Employee drives from residence to an alternate work site, a distance of 18 miles, upon completion of work employee returns to residence, a distance of 18 miles.

In this case, the employee is entitled to be reimbursed for the distance that exceeds the normal round trip commuting distance (14 miles).  The employee is reimbursed for 22 miles (18 + 18 - 14 = 22).

EXAMPLE 2: Employee’s one way commuting distance to regular place of work is 15 miles.  Employee drives from residence to an alternate work site, a distance of 5 miles, upon completion of work employee returns to residence, a distance of 5 miles.

In this case, the employee is not entitled to be reimbursed for the travel performed (10 miles), since the distance traveled is less than the commuting distance (30 miles) to the regular place of work.

EXAMPLE 3: Employee’s one way commuting distance to regular place of work is 15 miles.  Employee drives to regular place of work.  Employee is required to travel to an alternate work site, a distance of 30 miles, upon completion of work employee returns to residence, a distance of 15 miles.

In this case, the employee is entitled to be reimbursed for the distance that exceeds the normal round trip commuting distance (30 miles).  The employee is reimbursed for 30 miles (15 + 30 + 15 - 30 = 30).

EXAMPLE 4: Employee’s one way commuting distance to regular place of work is 12 miles.  In the morning the employee drives to an alternate work site (45 miles).  In the afternoon the employee returns to the regular place of work (67 miles).  After completion of work employee returns to residence, a distance of 12 miles.

In this case, the employee is entitled to be reimbursed for the distance that exceeds the normal round trip commuting distance (24 miles).  The employee is reimbursed for 100 miles (45 + 67 + 12 - 24 = 100).

EXAMPLE 5: Employee’s one way commuting distance to regular place of work is 35 miles.  Employee drives to the regular place of work (35 miles).  Later, the employee drives to alternate work site #1 (50 miles) and then to alternate work site #2 (25 miles).  Employee then drives to residence (10 miles).

In this case, the employee is entitled to be reimbursed for the distance that exceeds the normal commuting distance (70 miles).  The employee is reimbursed for 50 miles (35 + 50 + 25 + 10 - 70 = 50).

EXAMPLE 6: Employee’s one way commuting distance to regular place of work is 20 miles.  Employee drives to the regular place of work (20 miles).  Later, the employee drives to alternate work site #1 (10 miles) and then to alternate work site #2 (5 miles).  Employee then drives to residence (2 miles).

In this case, the employee is not entitled to be reimbursed for the travel performed (37 miles), since the distance traveled is less than the commuting distance (40 miles) to the regular place of work.

(End of Alternate III)

PRESCRIPTION: Insert text substantially the same as Alternate III when conducting a non-competitive acquisition only if the offeror submits an objection or an exception to the text in paragraph (d)(4) and the contracting officer determines the objection or exception to be reasonable considering the circumstances of the proposed contract.

REFERENCE:
Joint Travel Regulation, paragraph C2401

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-352  CONTRACT MAXIMUM AMOUNT (DEC 1999)
During the life of this contract, the total maximum dollar amount available for placement under task orders is cumulative with each option exercise, and unexpended balances may be used in succeeding option years.

(End of clause)

PRESCRIPTION:  Use in indefinite delivery cost plus fixed fee, time-and-material or labor-hour solicitations and contracts when necessary in the judgment of the PCO.

REFERENCE:
Local Policy

FAR 17.204(f)

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-354  PROCEDURES FOR ISSUING ORDERS (JUN 2009)
(a) Ordering. This is a __________________________ [Contracting officer insert type of contract] for _________________________ [Contracting officer insert description of procurement]. Ordering for any other customer is prohibited without authority of the Contracting Officer or his/her representative. Supplies or services to be furnished under this contract shall be furnished by the issuance of delivery or task orders on DD Form 1155. Orders shall be placed by the Ordering Officer _________________ [Contracting officer insert designated ordering officer(s)] or his/her representative. Delivery or task orders shall contain the information in paragraph (b) below:

(b) Ordering Procedures. (1) Delivery or task orders issued shall include, but not be limited to, the following information:


(a) Date of Order


(b) Contract, order number and requisition number


(c) Appropriation and accounting data


(d) Description of the services to be performed


(e) Description of end item(s) to be delivered


(f) DD Form 254 (Contract Security Classification Specification), if applicable


(g) DD Form 1423 (Contract Data Requirements List), if data to be delivered under the order is not listed on the DD Form 1423 included in this contract


(h) Exact place of pickup and delivery


(i) The inspecting and accepting codes (as applicable)


(j) Period of time in which the services are to be performed


(k) For each applicable labor category, estimated number of labor hours required to perform the order


(l) The estimated cost plus fixed fee or ceiling price for the order


(m) List of Government-furnished material and the estimated value thereof, if applicable


(n) Delivery date

(2)(a)  Pursuant to the clause at 52.216-18, Ordering, incorporated into this contract in Section I, the Government may issue orders orally, by facsimile, or by electronic commerce methods including, but not limited to, sending the orders by e-mail to the contractor.
(b) Oral orders may be placed hereunder only in emergency circumstances. Information described above shall be furnished to the contractor at the time of placing an oral order and shall be confirmed by issuance of a written delivery/task order on DD Form 1155 within two working days. Oral orders placed under this contract shall not exceed ______________ [Contracting officer insert dollar value].

(c) Modification of Delivery/Task Orders. Delivery/Task orders may be modified by the ordering officer.  Modifications to delivery/task orders shall include the information set forth in paragraph (b) above, as applicable. Delivery or task orders may be modified orally by the ordering officers in emergency circumstances. Oral modifications shall be confirmed by issuance of a written modification within two working days from the time of the oral communication modifying the order. The Contractor shall acknowledge receipt of any delivery or task order within one working day after receipt thereof.

(d) Ceiling Price. The cost plus fixed fee or ceiling amount for each delivery/task order will be the ceiling price stated therein and may not be increased except when authorized by a modification to the delivery/task order.

(e) Unilateral Orders. Delivery or task orders under this contract will ordinarily be issued after both parties agree on all terms. If the parties fail to agree, the Ordering Officer may require the contractor to perform and any disagreement shall be deemed a dispute within the meaning of the “Disputes” clause.

(End of clause)

PRESCRIPTION:  This clause is for use in indefinite delivery type solicitations and contracts not using Beyond Expedited Delivery/Task Order Procedures (BEDOP) or Delivery Order/Modification Request (DCMR) procedures. Do not use with Specification C-326 “Delivery/Task Order Procedures” or Specification C-715 “Information Technology Support Services Task Orders (Level of Effort).”

REFERENCE:
Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-355  CONTRACTOR IDENTIFICATION (MAY 2004)

(a) Contractor employees must be clearly identifiable while on Government property by wearing appropriate badges.

(b) Contractor personnel and their subcontractors must identify themselves as contractors or subcontractors during meetings, telephone conversations, in electronic messages, or correspondence related to this contract.

(c) Contractor-occupied facilities (on Department of the Navy or other Government installations) such as offices, separate rooms, or cubicles must be clearly identified with Contractor supplied signs, name plates or other identification, showing that these are work areas for Contractor or subcontractor personnel.

(End of clause)

PRESCRIPTION:  Use in all solicitations and contracts for services.

REFERENCE:
Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-356 SUBMISSION OF INTERIM AND FINAL INVENTION REPORTS AND NOTIFICATION OF ALL SUBCONTRACTS FOR EXPERIMENTAL, DEVELOPMENTAL, OR RESEARCH WORK (Oct  2008)
(a) This contract contains either  FAR 52.227-11 “Patent Rights--Ownership by the Contractor” clause and DFARS 252227-7039 “Patents--Reporting of Subject Inventions” or  DFARS 252.227-7038 “Patent Rights--Ownership by the Contractor (Large Business)” clause, or FAR 52.227-13 “Patent Rights--Acquisition by the Government” clause. 
(b) Under these clauses, the Contractor is required to submit interim and final invention reports and notification to the Government of all subcontracts for experimental, developmental, or research work.  The interim and final invention reports and notification of all subcontracts for experimental, developmental, or research work may be submitted on DD Form 882 “Report of Inventions and Subcontracts.”

(c) The Contractor shall submit interim and final invention reports and notification of all subcontracts for experimental, developmental, or research work, including negative reports, to:
CONTRACTOR NEGOTIATOR FILL-IN REQUIRED OF ONE OF THE FOLLOWING ADDRESSES :
For contracts with SPAWARSYSCOM, use:

SPAWAR HQ






Policy Branch, Code 2.3.2






Contract Closeout





4301 Pacific Highway 





San Diego, CA 92110-3127




For contracts with SPAWARSYSCEN-Pacific, use:
Contract Closeout / Code 23100
SPAWARSYSCEN Pacific
53560 Hull Street

San Diego, CA 92152-5001

For contracts with SPAWARSYSCEN - Atlantic, use:
SPAWARSYSCEN 

Contract Closeout

P.O. Box 190022

N. Charleston, SC 29419-9022
(d) The  CONTRACTOR NEGOTIATOR FILL-IN REQUIRED, will represent the Contracting Officer with regard to invention reporting matters arising under the contract.
Paragraph (d) Fill-in: Insert the applicable Patent Counsel Office:  SPAWARSYSCEN Pacific Office of Patent Counsel, Code 360012, or SPAWAR SYSCEN Atlantic Office of Patent Counsel, Code 36000
(End of clause)

PRESCRIPTION:  Use in solicitations and contracts for experimental, developmental, or research work containing FAR 52.227-11 “Patent Rights--Ownership  by the Contractor”,  or DFARS 252.227-7038 “Patent Rights--Ownership by the Contractor (Large Business)”, or FAR 52.227-13 “Patent Rights--Ownership by the Government” clauses.  

REFERENCE:

FAR 27.3

DFARS 227.3

Local Policy

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES
H-359  LIMITED RELEASE OF CONTRACTOR CONFIDENTIAL BUSINESS INFORMATION (APRIL 2010)

(a) Definition.

“Confidential Business Information,” (Information) as used in this clause, is defined as all forms and types of financial, business, economic or other types of information other than technical data or computer software/computer software documentation, whether tangible or intangible, and whether or how stored, compiled, or memorialized physically, electronically, graphically, photographically, or in writing if -- (1) the owner thereof has taken reasonable measures to keep such Information secret, and (2) the Information derives independent economic value, actual or potential from not being generally known to, and not being readily ascertainable through proper means by, the public. Information does not include technical data, as that term is defined in DFARS 252.227-7013(a)(14), 252.227-7015(a)(4), and 252.227-7018(a)(19). Similarly, Information does not include computer software/computer software documentation, as those terms are defined in DFARS 252.227-7014(a)(4) and 252.227-7018(a)(4).

(b) The Space and Naval Warfare Systems Command (SPAWAR) may release to individuals employed by SPAWAR support contractors and their subcontractors   Information submitted by the contractor or its subcontractors pursuant to the provisions of this contract.  Information that would ordinarily be entitled to confidential treatment may be included in the Information released to these individuals. Accordingly, by submission of a proposal or execution of this contract, the offeror or contractor and its subcontractors consent to a limited release of its Information, but only for purposes as described in paragraph (c) of this clause.

(c) Circumstances where SPAWAR may release the contractor’s or subcontractors’ Information include the following:

(1) To other SPAWAR contractors and subcontractors, and their employees tasked with assisting SPAWAR in handling and processing Information and documents in the administration of SPAWAR contracts, such as file room management and contract closeout; and,

(2) To SPAWAR contractors and subcontractors, and their employees tasked with assisting SPAWAR in accounting support services, including access to cost-reimbursement vouchers.

(d)  SPAWAR recognizes its obligation to protect the contractor and its subcontractors from competitive harm that could result from the release of such Information. SPAWAR will permit the limited release of  Information under paragraphs (c)(1) and (c)(2) only under the following conditions:

(1) SPAWAR determines that access is required by other SPAWAR contractors and their subcontractors to perform the tasks described in paragraphs (c)(1) and (c)(2);

(2) Access to  Information is restricted to individuals with a bona fide need to possess;

(3) Contractors and their subcontractors having access to  Information have agreed under their contract or a separate corporate non-disclosure agreement to provide the same level of protection to the Information that would be provided by SPAWAR employees.  Such contract terms or separate corporate non-disclosure agreement shall require the contractors and subcontractors to train their employees on how to properly handle the Information to which they will have access, and to have their employees sign company non disclosure agreements certifying that they understand the sensitive nature of the Information and that unauthorized use of the Information could expose their company to significant liability.  Copies of such employee non disclosure agreements shall be provided to the Government;

(4) SPAWAR contractors and their subcontractors performing the tasks described in paragraphs (c)(1) or (c)(2) have agreed under their contract or a separate non-disclosure agreement to not use the Information for any purpose other than performing the tasks described in paragraphs (c)(1) and (c)(2); and,

(5) Before releasing the Information to a non-Government person to perform the tasks described in paragraphs (c)(1) and (c)(2), SPAWAR shall provide the contractor a list of the company names to which access is being granted, along with a Point of Contact for those entities.

(e) SPAWAR’s responsibilities under the Freedom of Information Act are not affected by this clause.

(f) The contractor agrees to include, and require inclusion of, this clause in all subcontracts at any tier that requires the furnishing of Information.

(End of clause)

PRESCRIPTION:  Use in all solicitations and contracts exceeding the micropurchase threshold including, task or delivery orders under a Federal Supply Schedule contract when a request for quotation or similar communication tool is issued.

REFERENCE:
10 U.S.C. § 2320; 18 U.S.C. §§ 1832, 1905; FAR 9.505-4(c); DFARS §§ 227.7103-1(c),

227.7203-1(c).

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-401  RENT-FREE USE OF GOVERNMENT PROPERTY (OCT 1998)

The Contractor may use on a rent-free, noninterference basis, as necessary for the performance of this contract, the Government property accountable under contract(s) _______________ [Contracting officer insert contract number(s)].  The Contractor is responsible for scheduling the use of all property covered by the above referenced contract(s) and the Government shall not be responsible for conflicts, delays, or disruptions to any work performed by the Contractor due to use of any or all such property under this contract or any other contracts under which use of such property is authorized.

(End of clause)

PRESCRIPTION:  Use in (1) all SBIR Phase I, SBIR Phase II, and SBIR Phase III contracts when the contractor may use on a rent-free, noninterference basis, the Government property accountable under other contract(s), or (2) solicitations and contracts for research and development when the contractor may use on a rent-free, noninterference basis, the Government property accountable under other contract(s).

REFERENCE:
FAR Part 45

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-402  GOVERNMENT-FURNISHED PROPERTY (OCT 1998)

The Government will furnish to the Contractor for use in the performance of the contract on a rent-free basis the Government-owned property listed in an attachment to this contract, subject to the provisions of the Government Property Clause of the Contract Clauses.

(End of clause)

PRESCRIPTION:  Use in (1) all SBIR Phase I, SBIR Phase II, and SBIR Phase III contracts when the contractor may use on a rent-free basis, the Government property listed in an attachment to the contract, or (2) solicitations and contracts for research and development when the contractor may use on a rent-free basis, the Government property listed in an attachment to the contract.

REFERENCE:
FAR Part 45

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-403  EXERCISE OF OPTION (SBIR PHASE I CONTRACT) (JUL 2000)

The Government, at any time after effective date of contract, may require the Contractor to furnish Option Items 0003 and 0004 for delivery at the time(s) and place(s) and at the price(s) set forth herein.  This option shall be exercised, if at all, by written notice signed by the Contracting Officer and sent prior to 90 days after submission of the Phase II proposal.

(End of clause)

PRESCRIPTION:  Use in all SBIR Phase I contracts when the contract contains an option.

REFERENCE:
SPAWAR INST 4380.3B

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-404  SBIR REPRESENTATION (OCT 1998)
The contractor, by signing this contract, represents that it is not currently being and has not previously been paid by an agency of the Federal Government for work that is essentially equivalent to the work to be provided under this contract.

(End of Clause)

PRESCRIPTION:  Use in all Small Business Innovative Research (SBIR) Phase I and Phase II contracts

REFERENCE:
SBIR Program Solicitation

DFARS 252.227-7018

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-405  EXERCISE OF OPTION (SBIR PHASE II CONTRACT) (JUL 2000)

The Government, at any time after effective date of contract, may require the Contractor to furnish Option Items 0003 and 0004 for delivery at the time(s) and place(s) and at the price(s) set forth herein.  This option shall be exercised, if at all, by written notice signed by the Contracting Officer and sent prior to the option exercise dates listed below:


ITEMS



OPTION EXERCISE DATE


0003 and 0004


[Contracting officer insert option exercise date]

(End of clause)

PRESCRIPTION:  Use in all SBIR Phase II contracts when the contract contains an option.

REFERENCE:
SPAWAR INST 4380.3B

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-406  PATENTS AND COPYRIGHTS (SBIR CONTRACTS) (DEC 2002)

(a) Copyright

To the extent permitted by statute, the contractor may copyright (consistent with appropriate national security considerations, if any) material developed with DoD support.  DoD receives a royalty-free license for the Federal Government and requires that each publication contain an appropriate acknowledgement and disclaimer statement.

(b) Patent Rights

Small business firms normally may retain the principal worldwide patent rights to any invention developed with Government support (see the FAR 52.227-11, Patent Rights--Retention by the Contractor (Short Form) clause and the DFARS 252.227-7039, Patents--Reporting of Subject Inventions, clause).  The Government receives a royalty-free license for its use, reserves the right to require the patent holder to license others in certain limited circumstances, and requires that anyone exclusively licensed to sell the invention in the United States must normally manufacture it domestically.  Notwithstanding the FAR 52.227-11, Patent Rights--Retention by the Contractor (Short Form) clause, to the extent authorized by 35 U.S.C. 205, the Government will not make public any information disclosing a Government-supported invention for a period of five years to allow the contractor to pursue a patent.

(End of clause)

PRESCRIPTION: Use in all SBIR Phase I, Phase II and Phase III contracts.

REFERENCE:
DoD SBIR Solicitation

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-408  DURATION OF DATA AND SOFTWARE RIGHTS UNDER SMALL BUSINESS INNOVATION RESEARCH (SBIR) PHASE I, PHASE II AND PHASE III CONTRACTS (DEC 2002)

(a) The five-year period of the “SBIR data rights” defined in the clause at DFARS 252.227-7018 “Rights in Noncommercial Technical Data and Computer Software--Small Business Innovation Research (SBIR) Program (Jun 1995)” begins on the date of the last deliverable made under the contract and is automatically restarted on the date of the last deliverable made under any contract awarded in each subsequent phase of the same SBIR program.

(b) For the purpose of a Phase I contract and any subsequent Phase II or Phase III contract, the phrase “during the period commencing with contract award and ending upon the date five years after completion of the project” (b)(4) of the clause at DFARS 252.227-7018 “Rights in Noncommercial Technical Data and Computer Software--Small Business Innovation Research (SBIR) Program (Jun 1995)” means--

(1) The Government must protect from disclosure and non-governmental use all SBIR technical data developed from work performed under an SBIR contract for a period of five years from delivery of the last deliverable under that contract (either Phase I, Phase II, or Federally-funded SBIR Phase III) unless the Government obtains permission to disclose such SBIR technical data from the contractor or SBIR applicant.  Agencies are released from obligation to protect SBIR data upon expiration of the protection period, except that any such data that is also protected and referenced under a subsequent SBIR contract must remain protected through the protection period of that subsequent SBIR contract.  For example, if a Phase III contract is issued within the Phase II data rights protection period and the Phase III contract refers to and protects data developed and protected under the Phase II contract, then that data must continue to be protected through the Phase III protection period.

(2) SBIR technical data rights apply to all SBIR contracts that fall within the statutory definition of Phases I, II, or III of the SBIR Program, including subcontracts to such contracts.  The scope and extent of the SBIR technical data rights applicable to Federally-funded Phase III contracts is identical to the SBIR data rights applicable to Phases I and II SBIR contracts.  The data rights protection period lapses only: (i) Upon expiration of the protection period applicable to an SBIR contract, or (ii) by agreement between the contractor and the Government.

(End of clause)

PRESCRIPTION: Insert in all Small Business Innovation Research (SBIR) Phase I, Phase II, and Phase III contracts.

REFERENCE: Small Business Administration Small Business Innovation Research Program Policy Directive effective on September 24, 2002

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-502  SCIENTIFIC/TECHNICAL INFORMATION (OCT 1998)

If not already registered, the Contractor is encouraged to register for Defense Technical Information Center (DTIC) service by contacting the following:

Defense Technical Information Center

Attn:  Registration Section (DTIC-BCS)

8725 John J. Kingman Road, Suite 0944

Fort Belvoir, VA 22060-6218

(703) 767-8273 or 1-800-CAL-DTIC (225-3842), menu selection 2

To avoid duplication of effort and conserve scientific and technical resources, the Contractor is encouraged to search existing sources in DTIC to determine the current state of the art concepts, studies, etc.

(End of clause)

PRESCRIPTION:  Use in solicitations and contracts for research and development encourage the contractor to register for the Defense Technical Information Center (DTIC) service.

REFERENCE:
DFARS 235.010

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES

H-704  INDUSTRIAL PRIORITY RATING (SEP 1996)

(a) The Department of Defense does not normally assign industrial priority ratings under the Defense Priorities and Allocations System (DPAS) for the acquisition of computers, software and peripheral equipment which will be used for administrative or business purposes, e.g. financial management (payroll, budget, etc.), insurance programs, commissary or base exchange operations, and personnel education and training programs.  Industrial priority ratings are also not used when the computers, software and peripheral equipment will be financed by military department and activities with non-appropriated funds.

(b) However, a DO-A7 or DX-A7 rating may be assigned on delivery orders for computers, software and peripheral equipment that will be used as an integral part of an end item which is necessary to conduct strategic or tactical military operations; necessary for logistics support of military operations; or necessary for research and development, production, testing, or construction at Government-owned facilities.  DPAS ratings, when applicable, will be specified on the face of the delivery order.

(End of clause)

PRESCRIPTION: (a) This sample clause may be used in an indefinite delivery contract for the acquisition of commercial information technology hardware and/or software.  If under the contract, some, but not all of the products ordered may receive a priority rating under the Defense Priorities and Allocations System (DPAS), then a clause substantially the same as this clause is be inserted into the solicitation/contract.  For the purpose of these instructions, the word “commercial” has the same meaning as the term “commercial item” as that term is defined in FAR 2.101, and the term “information technology” has the same meaning as that term is defined in FAR 2.101.

(b) This text of this clause is based on NAVSUPINST 4830.11A in effect on November 5, 1997.  When using this clause, the DPAS rating, when applicable, will be specified on the face of the delivery order, not on the face of the Standard Form 1449 that is used to solicit and award the contract.  The clause addresses the circumstance when some of the quantities ordered:

 (1) may not be assigned an industrial priority rating because the computers, software and peripheral equipment will be used for administrative or business purposes or will be financed by a military department and activities with non-appropriated funds, and

(2) other quantities ordered may be assigned a DO-A7 or DX-A7 rating because the computers, software and peripheral equipment will be used as an integral part of an end item which is necessary to conduct strategic or tactical military operations, for logistics support of military operations, or for research and development, production, testing, or construction at Government-owned facilities.

REFERENCE:
FAR Subparts 11.6 and 16.5

LAN LOCATION:  SPAWAR CLAIMANCY CLAUSEBOOK/SECTION H CLAUSES
Proposed Revised Basic Clause; incorporates info from Alts I, II and III
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