SPAWAR 5252.216-9202  PAYMENT OF FIXED FEE BASED ON STAFF-MONTHS (TERM TYPE) (MAR 1994)

The fixed fee for work performed under this contract is $               , provided that not less than        staff-months of engineering time are so employed on such work by the Contractor.  If substantially less than ____ staff-months of engineering time are so employed for such work, the fixed fee shall be equitably reduced to reflect the reduction of work.  The Government shall make payments to the Contractor when requested as work progresses, but not more frequently than bi-weekly, on account of the fixed fee, equal to ___ percent of the amounts invoiced by the Contractor under the “Allowable Cost and Payment” clause hereof for the related period, subject to the withholding provisions of paragraph (b) of the “Fixed Fee” clause provided that the total of all such payments shall not exceed eighty-five percent (85%) of the fixed fee.  Any balance of fixed fee shall be paid to the Contractor.  Any overpayment of fixed fee shall be repaid by the Contractor or otherwise credited to the Government, at the time of final payment.

(End of clause)

INSTRUCTIONS FOR USE:  Use with the clauses entitled “Allowable Cost and Payment” and “Fixed Fee” (Engineering Time) in cost reimbursement term solicitations and contracts.  This clause is to be used in conjunction with the level of effort clause in section B.  Negotiator will give information to fill in blanks.

