M-314  EVALUATION CRITERIA AND THE BEST VALUE BASIS FOR AWARD (RESEARCH AND DEVELOPMENT)

(a) The contract resulting from this solicitation will be awarded to that responsible offeror whose offer, conforming to the solicitation, is determined most advantageous to the Government, cost and other factors considered.  The offeror's proposal shall be in the form prescribed by and shall contain a response to each of the areas identified in Section L which bear on the below identified evaluation factors for award.  The evaluation factors, including cost, are listed in the following order of importance:






FACTORS

(*)  All equally important

(*) Listed in descending order of importance






SUBFACTORS

(*)  All equally important

(*) Listed in descending order of importance

* [Negotiator to check applicable blocks above and insert factors and subfactors.]

(b) Each factor is important and all factors must be judged at least acceptable for an offer to be considered for award.

(c) Although cost is the least important evaluation factor, it should not be ignored.  The degree of its importance will increase with the degree of equality of the proposals in relation to the other factors on which selection is to be based, or when it is so significantly high as to diminish the value of the technical superiority to the Government.

(d) In evaluating cost type offers, realism of the offeror’s estimated cost will be considered in accordance with the Cost Realism provision contained in Section M.  Unrealistic personnel compensation rates will be considered in the risk assessment and may result in a reduced technical score.  Proposals will be evaluated on the basis of cost realism, fairness and reasonableness.

(e) After evaluations are completed, discussions will be conducted, except as noted in paragraph f. below, with only those offerors determined to have a reasonable chance for award.  Consequently, a proposal submitted in response to the solicitation should represent the offeror’s best product in terms of technical content and cost realism and reasonableness.

(f) As allowed in paragraph (f)(4) of the FAR 52.215-1 “Instructions to Offerors--Competitive Acquisition” provision, award may be made without discussions on the basis of initial offers received.

(End of provision)

PRESCRIPTION:  Use in cost reimbursement type contracts meeting criteria for R&D Acquisition Streamlining (i.e., in solicitations for research and development as well as research and development supportive contracts) when cost is assigned a weight and scored.  Use with the provision at FAR 52.222-46 "Evaluation of Compensation for Professional Employees."

NOTE:

(1) The scoring of costs must be approved by the Chief of the Contracting Office.

(2) Methods of evaluation that assign a point score to cost or price and combine it with point scores for other evaluation factors generally should not be used.  Point scores can be helpful in summarizing subjective evaluation of technical and other factors, but are not needed in evaluating cost or price and tend to obscure the tradeoff between cost/price and other factors, rather than clarifying it.  If point scoring of cost/price is utilized, it should be demonstrated that the value of a cost/price point is comparable, in value to the Government, to the value of a non-cost/price point.  When a cost realism analysis is performed, the resulting realistic cost estimate shall be used in the evaluation of cost, except when using a firm-fixed-price or fixed-price with economic price adjustment type of contract (see NAPS 5215.305).

REFERENCE:
OUSD(R&AT) memorandum dated 24 Nov 1986
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