H-326  OPTION FOR EQUIPMENT (MULTIPLE USE)

The Government may, at any time on or before the option exercise date set forth below, require the successful offeror/contractor to perform any part of or all of the work required for item(s) listed below.  Such item(s) shall conform to the requirements of this contract to the extent they are exercised.  This option contemplates multiple exercises and any partial exercise of this option shall not cancel the options for the items left unexercised.  This option shall be exercised, if at all, by written, telegraphic or electronic notice, signed by the Contracting Officer, and sent within the option period specified below:

*OPTION EXERCISE DATE


**ITEM
(1)




(2)

PRESCRIPTION:  Include in all contracts that contain option items when it is anticipated that those options may be partially exercised more than once prior to option expiration.

SUGGESTION FOR USE:  To ensure that the maximum quantity of the option item is not inadvertently exceeded and to preclude problems with billing and payment, it is suggested that the negotiator establish sub-CLINs for each option exercise.  The following example is provided:

Basic Contract:

CLIN


Qty

Unit Price

Total Price

0005(Option)

50

$1,000


$50,000

P00002

CLIN


Qty

Unit Price

Total Price

0005

0005AA(Firm)

10

$1,000


$10,000

0005AB(Option)

40

$1,000


$40,000

P00005

CLIN


Qty

Unit Price

Total Price

0005

0005AA(Firm)

10

$1,000


$10,000

0005AB(Firm)

25

$1,000


$25,000

0005AC(Option)

15

$1,000


$15,000

(1) Identify date when Option(s) will be exercised

(2) Identify CLINs which are subject to multiple or partial exercise of option(s)

REFERENCE:
Local Policy

FAR 17.202

