(SAMPLE FORMAT) 
[bookmark: _Hlt448732952][bookmark: _Hlt453398393][bookmark: _Hlt448732990]ADVANCE AGREEMENT 

Subj:	Advanced Agreement for Precontract (Anticipatory) Costs (RFP #:  N00039-___________ PR#/MR# ______________________)
Authority:	FAR 31.109

1.	During the course of negotiating the anticipated agreement for _______________________ the contractor has asserted, and has demonstrated, that unless they are permitted to incur costs as of ______________, through the anticipated contract award date of _____________, the contractor will be unable to meet the following delivery schedule/period of performance:  __________________.

2.	Therefore, the parties agree that if and when a contractual instrument is executed, that it will contain the following clause:

Anticipatory Costs (JAN 89) (SPAWAR 5252.231-9200)

Allowable costs under this contract shall include such costs, incurred by the contractor in connection with work covered by this contract during the period from and including _________________ to the date of the contract, as would have been allowable pursuant to the terms of this contract if the contract had been in effect during said period; provided, however, that such costs shall not in the aggregate exceed ______________ which amount is included in the estimated cost of this contract.

(end of clause)

3.	The contractor understands and agrees that the Navy is under no obligation to reimburse the contractor should contractual coverage not be completed, and that it is the contractor’s decision whether or not to start work.
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