CONTINUING RESOLUTION 2013 – RISK MITIGATION FISCAL PLANNING
OBLIGATIONS 1/25/13, rev 2 dtd 2/5/13

FROM THE OFFICE OF SPAWAR 2.0, DIRECTOR OF CONTRACTS, MR. TIM DOWD:
All SPAWAR Contracting Professionals,
As we strive to execute in an uncertain fiscal environment, it is prudent that we take measures to aide our Navy’s resource owners by ensuring that we have their written approvals on any dollars obligated on contract.  Measures are in consonance with the ASN (RD&A) memo of 15 Jan 2013 and ASN (RD&A) PMD email of 31 Jan 2013.  To that end, effective immediately please follow the interim rules as outlined below:
1. Applicable Thresholds. The thresholds stated below apply to obligations on the award of any new contract; and, actions under existing contracts such as incremental funding modifications, exercise of options, placement of task or delivery orders.  In calculating the thresholds, for NEW contracts or NEW task/delivery orders it is the total value of the contract or order that shall be used (base year plus all options).  

2. Navy Investment Account Funding (RDT&E and Procurement). This funding includes OPN, WPN, SCN, RDT&E, and other associated funding types (current and all prior years).    SPAWAR 2.0 Contracting Officers shall ensure the following is met on all requests from any Navy customer prior to obligating the aforementioned funds on new contracts/task orders or modifications to existing contracts/task orders:  
a. Obligations in excess of $500M require written approval from USD (AT&L).
b. Obligations from $10M-$500M require written approval from ASN(RD&A).
c. Obligations below $10M require written approval from the SES/FLAG Level at the cognizant PEOs/Competencies. Note, the cognizant PEO may be C4I, EIS, Space, Ships, IWS, etc. 

3. Navy OMN Funding. This funding includes all Navy OMN for either new contracts/task orders or modifications to existing contracts/task orders:
a. Obligations in excess of $100M require written approval from ASN (RD&A).
b. Obligations from $10M-$100M require written approval from the SPAWAR HCA.
c. Obligations below $10M require written approval from the SES/FLAG Level at the cognizant PEOs/Competencies/SSCs. 
d. For PEO C4I, PEO EIS and PEO Space, obligations below $500K may be approved by the Program Manager. 

4. Non-Navy Customer Funding. This funding includes all Non-Navy customer funds. The Program Office, Competency, Tech Code requesting the obligation action via its Purchase Request (PR) or otherwise shall obtain the Non-Navy customer’s approval to obligate funds and provide the PCO documentation for the contract file.   Non-Navy funded requests do not require forwarding to ASN (RD&A).  

5. FMS Case/Admin Funding. This funding is not subject to any of the aforementioned restrictions and shall be processed with existing business rules and business clearance approval thresholds.

6. Purchase Card.  Any funding associated with Purchase Card transactions of less than $3,000 shall be processed with existing business rules. There are no additional restrictions.

7. Simplified Acquisitions. This includes any funding associated with Simplified Acquisitions $150,000 or less.  Simplified Acquisitions must be procured in accordance with FAR Part 13.

a. Obligations between $3,001-$150,000 require written approval from the SES/FLAG Level at the cognizant PEOs/Competencies. Note, the cognizant PEO may be C4I, EIS, Space, Ships, IWS, etc.  Field Activities may approve at the CO/ED/Department Head levels.
b. For PEO C4I, PEO EIS and PEO Space, obligations for OMN dollars, below $500K may be approved by the Program Manager.
8. Studies.  All new contracting actions or task orders under existing contracts that initiate "studies" funded by RDT&E and procurement will be suspended at least until 2 April. In this context, studies should be considered as organized analytical assessments in support of policy development, decision-making, management, or administration.  Engineering analyses and support for Failure Reviews and Safety should not normally be considered part of this suspension.

9. Authorized Documentation.  

a. Email notifications from the designated approving authority are sufficient for file documentation.  
b. Prior to award of any contract meeting the CHINFO/OLA thresholds, OLA now requires that it is stated in the body of the forwarding email that the awarding activity has routed the contract through the proper approving authority IAW the ASN (RD&A) Memo of 15 Jan 2013.

Regards, 

Timothy K. Dowd
Director of Contracts
SPAWAR
1

